26/ 08/ 1999

Petronas' acquisition of Proton conplete by year-end

PETRONAS and the DRB-H com Group are expected to conclude the sale of the
latter's entire 27.2 per cent stake in Perusahaan O onobil Nasi onal Bhd by
the end of the year.

Petronas chairman Tan Sri Azi zan Zai nul Abidin yesterday gave a firm
"I'"msure” when asked whether the reported RML billion deal for H com
Hol ding Bhd's entire 143.4 mllion shares in the national car manufacturer
woul d be concl uded by the end of the year.

Petronas is buying the 27.2 per cent stake in Proton at RW per share -
a transaction set to be one of the largest deals in the | ocal autonotive
i ndustry.

Azi zan, however, did not disclose details of the deal including the nbode
of paynent either in cash or share swap or a conbi nation of both but said
t hat negotiati ons were progressing well.

"Details of the deal have to be sorted out... We'll see what (wll)
happen, " he told reporters at the fanmliarisation tour of the Petronas
Twin Towers in conjuction with its opening by Prine Mnister Datuk Seri Dr
Mahat hi r Mohanad on Aug 31

The RML billion deal is tagged with the disposal of H com and
Di versified Resources Bhd's equity in Edaran O onpbil Nasi onal Bhd,
Usahasana Prot on-DRB Sdn Bhd and Aut onotive Manufacturers (Ml aysia) Sdn
Bhd to Proton.

DRB- Hi com group chairman Tan Sri Mhd Sall eh Sul ong had early this nonth
said that the deal was inter-conditional with the group's disposal of its
stake in EON, USPD and AMMto Proton, and that the entire exercise would
basically conprise two parts.

Besi des the sale of Hicomls 27.2 per cent shareholding in Proton to
Petronas, the other part was the disposal of Hi conms stake in EON and AMV
and that of DRB in USPD, to Proton

Azi zan said Petronas' involvement in Proton would enable it to
commercialise its prototype engi ne which was jointly devel oped with
Switzerland's Red Bull Sauber Hol di ng.

He al so did not dism ss suggestions that Petronas' engine would be used
in Proton cars.

It was reported that commercial production of the two-litre prototype
engi ne, which is based on Fornmula 1 technol ogy, was expected to begin in
the year 2001.

On whet her Petronas' production of its own engine would affect Proton's
existing tie-ups with foreign partners, Azizan said: "It would not."

Even t hough Proton woul d be controlled by Petronas, the national car
manuf act urer woul d continue to collaborate with its forei gn partners.

Proton's foreign partners included Mtsubishi Mtor Corporation, which
hol ds about ei ght per cent stake in the conpany, Ford Mdtor Conpany, Lotus
of Britain, Ctroen of France and Kia of South Korea.
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