30/ 10/ 1999

PM Generous perks due to recovery

KUALA LUMPUR, Fri. - The Government has introduced a good and generous
Budget for next year because of the econonmic recovery, Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

The Prime Mnister said the various tax relief nmeasures and incentives,

i ncluding benefits for the | owincone group, and bonus and pay rise for
civil servants, could be given because the econony was expected to grow by
five per cent next year.

"We can do this because recovery is much faster than we thought, from
one per cent to 4.3 per cent (this year). A very good achievenent ... a
400 per cent increase over our earlier projected growh."

He described the growh as beyond expectation and extraordi nary.

Speaki ng at the Parlianent |obby after the tabling of the 2000 Budget by
First Finance M nister Tun Dai m Zai nuddin, Dr Mahathir sai d nbst compani es
had perfornmed well and were expected to post better results next year.

He said the Governnment had done away with taxes on various itens and
| ooked into the welfare of the | owincone group. It has also nade | ots of
provisions to alleviate the probl ens of the poor and provided i ncentives
for nmore business activities.

"We can afford to lose quite a lot in taxes, spend a bit nore, because
we expect the econony to grow by five per cent next year

"Conpanies will do better, the people will generally earn nore and
Governnent revenue will increase. That's why we can afford to make so nany
cuts, pay bonus to civil servants and increase their basic pay by 10 per
cent."

On whether the goodies for the civil servants were given to win their
support in the general election, Dr Mahathir said:

"No. They have been asking for a revision of their pay before this but
t hey have been very considerate. During the downturn, they never asked
because they knew the Governnent could not afford it. But now, we | ook at
our inconme for next year and decide that we can afford it, so we give."

Asked whet her the Budget had i nproved the Bari san Nasional's chances of
wi nning the election, the Prime Mnister quipped:

"I don't know about that but fromny experience with budgets, on the
first day, everybody is happy, second day not as happy, on the fourth
(day) and a week later, they will say it is a rotten Budget.

"So, if we are to hold (the) election today, | think we can win but a
week | ater, we will | ose because the Qpposition will dig up the dirt and
tell lots of lies to the people."

He said, only this tine, it was interesting as the Opposition had
i ntroduced its own Budget although it had already admtted defeat by the
fact that its stated intention was only to reduce the BNs two-third
majority in Parlianent.

"So why produce the Budget ... | don't know, except to hoodw nk the
peopl e."

On expectations fromthe corporate sector of nore relief neasures, Dr
Mahat hir said a | ot had been done for it by the Governnment. He said there
were ot her perks of which the corporate sector could take advant age.

On the exit tax for foreign portfolio investnent, he said it was
ridiculous to expect that no tax be | evied.

"W are taking only 10 per cent fromthe profit, and not capital gains.
It is very snall and we are not asking very much."



Dr Mahathir was al so asked whether the ringgit would forever be pegged
to the US doll ar.

"Forever is a strong word, but | think it is going to stay |ike that
because we don't like currency rates to fluctuate violently as this is bad
for business."

( END)
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