17 JUL 1999
MAHATHI R- ECONOWY
PM TAKES PRI DE THAT M SI A OVERCAME RECESSION IN | TS OAN WAY

KUALA LUMPUR, July 17 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad t oday expressed his satisfaction and pride in that the
country's econom ¢ downturn had been overcone by the adoption of effective
approaches undertaken by Ml aysians in their own way.

He said, "Wt hout soundi ng boastful, we believe in and are confident of
our capability in ovecom ng what ever problens through our own way or
style.”

He sai d al though many ot her countries, including neighbouring ones,
wanted to foll ow Mal aysia's footsteps, their hands were sonewhat tied and
they were not free to act.

The prime m nm ster nmade t hese remarks when speaki ng at the 46th MCA
general assenbly here.

Dr Mahathir said Mal aysia introduced sel ecti ve exchange controls in
Sept enber | ast year to stabilise the econony and insulate it fromfurther
econom c¢ turbul ence.

He said those who had previously condemmed Mal aysia for its neasures
were now forced to withdraw their condemation, those who had strongly
criticised Malaysia, were now criticised instead for having nade w ong
assessnents on the country, which indirectly caused i nvestors who were keen
to invest in Malaysia originally to | ose out.

As an exanpl e, he said various foreign econom ¢ anal ysts, foreign
medi a, foreign credit rating agencies, Wrld Bank and the Internationa
Monet ary Fund, which previously criticised the country and predicted that
Mal aysi a was headi ng towards doom now agreed that the nethods and
approaches taken by Ml aysi ans were good and capabl e of succeedi ng.

"And now the Group of Eight countries are discussing howto regul ate
currency specul ators and establish a new gl obal financial regine which
Mal aysi a had advocated fromthe very begi nning,"” he added.

Dr Mahathir stressed that the selective exchange controls which had
fixed the ringgit at RvB. 80 per US dollar and regul ated i nvestnent flows on
t he Kual a Lunpour Stock Exchange had succeeded in stabilising the country's
econom ¢ position

He said according to forecasts by Bank Negara, based on data and
econom ¢ anal yses avail abl e, the country's gross domestic product growth
for this year is likely to be nore than the 1.0 percent.

However, he said the government would |ike to adopt a conservative
stance and would stick its earlier forecast of a 1.0 percent GDP growth for
this year and 5.0 percent for next year.

At a press conference later, Dr Mahathir said countries, which were
aided by the I M, did succeed in reviving their econoni es because they did
not follow the conditions inposed by the Fund entirely.

"They (countries concerned) say they have recovered and we believe that
there have been sone recovery but that is because they have not foll owed
the | MF' s advice and directives," he said.

Thai l and, for instance, did not followthe M- s directive on raising
interest rates, he said. - BERNAVA
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