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Mahat hi r - Constructi on
PM TELLS BUI LDERS TO SECURE FOREI GN PRQJECTS

KUALA LUMPUR, Sept 1 (Bernama) -- The Ml aysi an construction industry
shoul d use the experience and know edge gai ned t hrough maj or gover nnent
projects to secure foreign ventures, Prime Mnister Datuk Seri Dr Mahathir
Mohanmad sai d today

He said during tines of economic difficulties, the opportunity |ay
outside the country's borders and the industry should learn fromthe
experience of the larger nultinational construction corporations and seek
nmeans to establish smart alliances with them

" However, for a neaningful and sustainable alliance to exist, the
conpani es nust have conparative advantages so that they can benefit from
the synergy arising out of the alliance," he said when | aunching the 1999
I nternational Construction Week at the M nes Exhibition Centre in Sunga
Besi here.

The event, organi sed by the Construction Industry Devel opment Board of
Mal aysia (ClIDB), conprises foruns, equi prent exhibitions and procurenent
sem nars, focusing on the globalised nature of today's construction
i ndustry.

Dr Mahathir said the conparative advantages gai ned by the Ml aysi an
construction industry had been acquired through experience in handling sone
of the large and sophisticated projects pronoted by the governnent.

He said all great projects such as the Enpire State Building in New
York, and San Franci sco Bridge, and the Chunnel (the tunnel underneath the
Engl i sh Channel) linking Britain and France were known not so ruch by
virtue of their magnitude or mega sizes but nore so by the engineering
chal I enge i nvol ved and t he know edge capital that was invested that forned
the critical factor of success.

"It is on this very score that nultinational construction
congl onerates are winning tenders for projects the world over," he said.

Dr Mahat hir said alt hough the Mal aysi an econony was undoubt edl y
recovering with one per cent positive growth in G oss Donmestic Product
(GDP) within reach this year, the construction i ndustry nust not be
triunphant just yet.

" Inprovenents in this inportant sector will at nost, be in the form of
reduction in negative growmh. As the econony recovers, the construction
industry will have to wait for its turn to nove out of the doldruns,” he
sai d.

The prime mnister said this was to be expected as the industry
depended to a |l arge extent on derived denand and was dependent upon the
econom ¢ inertia created by the other downstream sectors, such as banki ng
and manufacturing, which in turn supported the resource-based i ndustries
upstream

He said the industry was one of the sectors of the econony hardest hit
during the econonic downturn but this was not sonething new or peculiar to
Mal aysi a.

" Tinme and again, as nations go through their econom c cycle, the
i ndustry will be one of the first to feel the brunt of the econonic
sl owdown and anong the last to benefit fromthe economic recovery.

" After all, the industry is acknow edged to be one of the baroneters
of the econonic health of any nation," he said.

The prime minister al so witnessed the presentation of certification of
| SO 9000 to CIDB before touring the various stalls at the exhibition hall



Dr Mahat hir, an avid wood-worki ng hobbyi st, spent nore than an hour
vi siting several booths bel onging to Ml aysi an and forei gn conpani es
di spl ayi ng construction materi al s and equi prnent .

At a Press conference |ater, he said securing construction projects
abroad woul d hel p boost exports especially with the country having the
capacity to supply good building nmaterial s.

He said the on-going exhibition al one displayed a | ot of |ocally-nmade
and sophi sticated high quality products, including new materials fromrice
husks, rice stalks and fibre fromoil palm as well as roofing systens and
t ower cranes.

"Qur capacity in the construction industry has increased trenendously
and we are in the position to export building materials,” the prine
m ni ster said.

The industry should | ook forward to securing greater export earnings
and reducing inports to attain a favourabl e trade bal ance, he added.
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