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PMto open Proton's new R&D facility

Yam n A. Vong

PERUSAHAAN O onobi | Nasi onal Bhd's new research and devel opnent facility
will be officially opened by Prinme Mnister Datuk Seri Dr Mhathir Mhanmad
t oday.

The five-departnent facility is the final requirenent for Proton to be a
conmpl ete car manufacturer

The five departnments in the R& facility are: engineering design,
engi neering services, planning, styling, and honol ogati on.

The R&D centre will enable Proton to engineer its own car by 2003.

Coincidentally, 2003 is also the year when trade tariffs on conpetely
knocked down cars will be lowered to 20 per cent fromthe current 45 per
cent, and reduced to zero over a period of seven years under the auspices
of the Wrld Trade Organi sati on.

In 1995 when the |ate Tan Sri Yahaya Ahnmad energed as the single | argest
shar ehol der in Hi com Hol di ngs Bhd, which had a 27.5 per cent stake in
Proton, the Mal aysian notor industry took the view that he woul d shape up
Proton to take on conpetition from gl obal car makers.

In 1996, Tengku Datuk Mahal eel Tengku Ariff was selected to head the
conmpany as chi ef executive officer to work the plan and get Proton ready
for 2003.

The price conpetition starting in 2003 will indeed be brutal: even now,
| ocal car assenblers with gl obal brands |i ke Toyota, Ford, Honda and
Ni ssan with factories in Thailand can nake cars cheaper and bi gger because
they can inport tax-rebated conponents under the Asean brand-to-brand
conpl enentati on schenme to pronote regional trade.

On the other hand, a fully equi pped and conpetitive Proton can | ook
forward to a regional market, and the advantages that volume can offer.

Tengku Mahal eel , a hands-on man, has worked at nultinationals |ike
Nestl e and Shell, is now focusing on Proton's new car programe.
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