19/ 10/ 1999
PM ur ges Europe to back EMF (HL)

Bai dura Ahnmad i n Si ngapore

DATUK Seri Dr Mahat hir Mhamad yest erday sought European support for a
regional alternative to the International Mnetary Fund at the East Asian
Economi ¢ Summit.

Calling it the "East-Asian Mwnetary Fund", he said it should be a
fl exi bl e and conpact regi onal funding organisation with no "pre-conceived
i deas on what shoul d and shoul d not be done".

The Prime M nister was addressing nore than 700 participants at the
sunmit organi sed by the Wrld Econonmic Forum a Switzerl and- based
foundation that gathers nostly European adm nistrators, thinkers and
busi nessnen.

Dr Mahathir said the EMF could "deeply and constantly engage i n East
Asi an nonetary co-operation and problens on a daily basis as opposed to a
once- a- decade-when-cri si s-stri kes basi s".

"Had such an EMF existed, | believe that the East Asian currency crisis
of 1997/98 woul d not have occurred, would not have endured and woul d not
have gone to such ridicul ous depths," said Dr Mahathir, who is on a flying
visit to Singapore.

Asked to el aborate on the nmechani smof the proposed EMF, the Prine
M ni ster said the nost inportant factor would be its flexibility.

"Countries or econom es should not be given subtle threats (like) "If
you want ny noney, you nust do this, this and this', without taking into
consideration the local situation," he added.

When an ent husi astic nenber of the fl oor suggested that the EMF be
expanded to include all of Asia, Dr Mahathir said for the organisation to
work, it should start "where we can really begin work. Al so because
progress is al ready happening in East Asia".

Earlier, in a speech peppered with no I ess than 10 "pl ease", Dr Mahathir
agai n asked everyone to understand the Ml aysi an way of doing things.

Among ot her things, he said: "Please do not assune that we in Asia are

al ways stupid. | nust admit that many of us are indeed stupid. If | were
to list all the stupid things I have done, it would take all day.
"But please, give us alittle credit ... please don't be angry with us
pl ease do not intimdate ... please give us the right to self-

determ nati on. ™

Dr Mahathir reiterated that Ml aysi a hadachi eved sinmlar results as
other crisis-hit econom es without the "whol esal e sl aughter” of |oca
busi nessmen and wi t hout bl ood on the streets or political turnoil

In saying this, he quipped: "Vice-Presidential encouragenent
notw t hstandi ng", in apparent reference to US Vice-President Al CGore's
speech at the Asia Pacific Econom c Co-operation | eaders sumrmit in Kual a
Lunpur | ast year where he supported street denpnstrators by calling them
"brave people".

Dr Mahat hir said Mal aysia achieved this wi thout having to auction off
"precious corporations" to foreigners at fire-sale prices.

"I do apol ogise to all bargain-hunters and fire-sal e shoppers,” he said
to appl ause and | aughter fromthe audi ence which i ncl uded deci si on- makers
from est abl i shed banks and gl obal conpani es.

Mal aysi a, he said, believed that becom ng new and inefficient venturers
i nt o busi ness was nore honourabl e than becom ng hi ghly-pai d servants of
power ful , huge, foreign-owned congl onerates.

"M sgui ded national pride perhaps, but we would rather be nisguided than



be properly guided as the servants of others,” Dr Mahathir said.

During the dial ogue after his speech, he was al so asked by WEF f ounder
and president Klaus Schwab on the characteristics of a good | eader.

"You cannot achi eve sustai nabl e grow h wi thout having sustai nabl e
| eadership. O course, if the leader is bad, you throw himout. But if he
is good like ne, you should keep him" he added in jest to, again,
| aught er and appl ause.

On the future, Dr Mahathir said the next 10 years would be a tinme to re-
make oursel ves yet again

On the consolidation of the banking sector, he said Ml aysia was not
backi ng away fromthe nove to nerge all the 58 banking institutions into
si x core banki ng groups.

Dr Mahathir had rai sed eyebrows when he recently described six as an
arbitrary nunber for core banking groups, which indicated it coul d be
expanded. "W had to jolt theminto tal king seriously about consolidating.
Now t hat they have had the shock, we can go back to being flexible," he
sai d.

VWEF was started as an informal gathering of Europe's top businessnen in
1971. The driving force of VEF is its nenbership of 1,000 gl obal
conpani es.

Its annual neeting is held early each year in Davos, Swtzerl and.
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