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PM W can't force banks to | end

Sar ban Si ngh; Ai non Mbhd

KUALA LUMPUR, Tues. - The Governnent cannot force banks to give loans to
busi nesses whi ch need financial assistance if the borrowers continue to
default on their paynents, Prime Mnister Datuk Seri Dr Mahathir Mhamad
sai d today.

He sai d those who took | oans from banks nmust service thempromptly if
they wi shed to secure nore borrowi ngs in future.

"The Governnent has set up plenty of funds to hel p busi nesses, small -
and nedi um scal e i ndustries and nany others follow ng the econom c
sl omdown to nmake it easier for themto get bank | oans.

"But we cannot force the banks to continue giving loans if the borrowers
continue to default on servicing their |oans," he said.

Dr Mahathir said this during a dialogue after opening the 34th annua
general neeting of the Mal aysian Mal ay Chanber of Conmerce. Al so present
was its president Tan Sri Tajudin Rami.

Dr Mahathir said before Mal aysia was hit by the econom ¢ downturn, banks
gave |l oans to those who applied for the facility without rmuch hesitation

"Now t hat they (banks) have been hit, they no | onger give loans to al
and sundry..., not only the Bum puteras but the non-Bum puteras are al so
faci ng probl ens when applying for |oans," he said.

Dr Mahathir said when it was di scovered that sone banks had failed to
di sburse government - sponsored funds neant for these businesses, it had
even gone to the extent of reprimanding the financial institutions.

"Then, we had even hinted to the banks that we may get rid of their
chi ef executive officers if they fail to disburse the funds," he said in
jest.

Dr Mahathir said borrowers must be able to convince banks that they are
good paymasters so that they woul d get the | oans wi thout nuch hassle.

"That is why there are those who can secure bank | oans easily while sone
findit extrenely difficult.

"We should not be angry with the banks. W have to | ook at oursel ves and
see whet her we have been good clients. The Governnent cannot hel p those
who refuse to hel p thensel ves," he said.

During the dial ogue, Dr Mahathir was al so asked to explain the
Governnent' s stand on e-conmer ce.

He said e-commerce woul d not work without a framework of rules to
protect online custoners even though it "was very profitable and prom sed
to revolutionise the world of business".

However, he said as the conpanies trading on the Internet need not have
operating licence, its share holders would face plenty of problens if the
est abl i shnent was wound up

"l have suggested to the authorities here that an agreenent be nade with
the international comunity on ways to nonitor e-conmerce.

"But when we nention such things, they (the service providers) object to

it right anmay ... they say they want to deregul ate everything. But just
| ook at the currency traders and see how t hey have cheated us," he said.
He said the Governnent was still |ooking for a solution to the matter.

The Prime M nister also elaborated on attenpts by foreigners to destroy
t he Mal aysi an econony by deval uing the ringgit which had adversely
af fected the | ocal bourse.

He said the foreigners were frustrated as they no | onger had a big share
of the econonic cake.



Citing an exanple, he said Governnent's policy to give priority to the
Bum putera conmunity in its privatisation exercise had angered the
foreigners who then attenpted other ways to derail the Ml aysi an econony.

Earlier in his speech, Dr Mahathir advi sed Bumi putera businessnen to
sharpen their managenent skills to remain successful.

He said the Bum putera community were as capabl e as any ot her but
someti mes they | acked discipline.

"W can get |oans ampunting to RMLOO million, RM2OO million or even RML

billion. But if we don't know how to rmanage our business properly, we wll
still fail.
"Al'though I"ma politician and not a businessnman, | would |ike to cal

on all Bum putera businessnmen to be good nmanagers as this will ensure them

success, " he said.
( END)
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