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THE Securities Comm ssion (SC) should be firmin its supervision of the
capital market but it must guard agai nst being too restrictive with
regards to applications for listing on the Kual a Lunpur Stock Exchange,
says Prime M nister Datuk Seri Dr Mhat hir Mhamad.

"Studi es which are not beneficial and cause delays in the listing
process will only nean | osses and added costs for the conpanies,” he said
when officiating at the opening of the SC building at Bukit Kiara, Kuala
Lunpur, yesterday.

The Governnment is keen to see businesses in Ml aysia succeed and nake
profits because it has a stake in themin that when they do well they pay
hi gher taxes.

Therefore, any action or practice of an agency which results in | osses
for conpanies is also costly to the Governnent, Dr Mahathir said.

As such, the SC nmust be mindful as well as efficient when eval uating
listing applications, he added.

The Prime M nister noted that the SC plays a key role in the devel opnent
of the capital market, not | east because the industry is constantly
exposed to all kinds of challenges, including crime and fraud.

In addition, the opening of the stock market to foreign investors
exposes the country to the risk of attacks, he said.

Sone foreigners who had failed to west control of |ocal banks and

busi nesses through the privatization process had resorted to attacking the
Mal aysi an currency and stock markets so that the | ocal conpani es would be
rendered weak and be forced to sell out.

Whi |l e Mal aysi a wel comes foreign i nvestnents, they have to be long-term
in nature as those nade solely for capital gains will not benefit the
country, Dr Mahat hir said.

Various neasures to revitalise the econony have been introduced and what
is now needed is a right attitude and proper understanding on the part of
t he peopl e, he said.

For exanple, if local share investors are too quick to take profits, and
the stock market's rebound is del ayed, businesses will find it difficult
to recover, he said.

"The stock market would surely rise or fall but the novenents of the
prices should reflect the assets and perfornmances of the conpanies."

Mal aysi ans nmust al so not be taken in by the allegations of foreigners
that the present econom c downturn is caused by "our own m stakes" as this
wi | | hanper the country's econom c recovery, he said.

They shoul d be proud of Ml aysia's achi evenents, rather than apol ogi se
for the nation's policies, Dr Mahathir said.

On the ot her hand, Ml aysi ans should al so not be lulled by praises of

t he West, he said.

Charges of so-called cronyi smand nepotismare nmade only to cover up the
currency specul ators' abuses of the open nmarket to reap massive gains for
t hemsel ves.

It is therefore unfortunate that certain Ml aysi ans who had benefited
fromthe country's rapid econonic growh have al so echoed such

al | egati ons, he said.

On the recently introduced capital repatriation |levy, the Prime Mnister
said it is a fair nmeasure because foreign investors can continue to nmake
profits on the Mal aysian stock market w thout having to pay a capital



gai ns tax.
The 10 per cent levy on profits repatriated is very small conpared to
what they would have to pay if a capital gains tax had been inpl emented
he sai d.
Asked for his response to Dr Mahathir's advice that the SC not be overly
restrictive inits listing requirenents, SC chairman Datuk Dr Mohd Munir
Abdul Mpjid said, "it's fair comment."
"I think what should be understood is that we're enbarked on a ful
di scl osure-based regul atory environment which will |ead us away fromnerit
determ nati on by the regul ator
"This process in itself will ensure speedier listing of shares and
securities,” he said.
The full disclosure-based environment, which is being introduced in
phases and conpl eted on January 1 2001, will rely on the discl osures nade
by the issuers of the securities to the regulator and the public.
"Merchant banks will have to ensure that what is disclosed is factual
accurate and tinely," Mnir said, adding that only when this is not done
will the SC take action.
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