23/ 08/ 1999
PM We can help to market M -171 copters in region

Hardev Kaur in U an Ude (Buryati a)

MALAYSI A can help in the marketing of the Russian-made M -171 helicopters
in Sout heast Asia, Datuk Seri Dr Mahathir Mhamad said. The Prime Mnister
said Mal aysi a was al so studying the possibility of using nore of such

hel i copt ers.

Mal aysia currently has two ML-17s, an earlier version, which are used by
the Fire and Rescue Departnent. Purchased from Kazan, a city near Mscow,
they are used in firefighting and rai nmaki ng.

Dr Mahathir said the mlitary would like to use the helicopter for
search and rescue operations. However, this would require the helicopters
to be considerably nodified

Dr Mahathir is in Buryatia for a three-day visit. He said this at a
Press conference at the end of his visit.

He believed there was a big market for the helicopter in Southeast Asia.

"But there has to be proper nmarketing. We think we can be of help in
mar keting this helicopter in the region," he said.

Meanwhi | e, the President of the Aerospace |Industries Ml aysia (AIM Lt
Jen (Rtd) Datuk Seri Mhd Yunus Mohd Tasi, said AlMwas | ooking into
setting up a service centre for the helicopters in Ml aysi a.

Currently, some 100 Russi an-nade helicopters are operating in the
region. Countries that have purchased theminclude Sri Lanka, Vietnam
Myanmar and Bangl adesh.

However, there is no service centre for the helicopters outside Buryatia
and the proposal fromAIMcould help fill this vacuum

Yesterday, Dr Mahathir visited the U an Ude Aviation Plant (UUAP) which
manuf actures the helicopters and was given a denonstration of their
capabilities. A Malaysian pilot Lt Col (Rtd) A Minisamy piloted the M -
171 during the aerial denobnstrati on.

The Prime Mnister had on Aug 16 visited the aviation plant in
Konsonosk- na- Anure i n Khabarovsk. The plant manufactures a range of
aircraft including the Sukhoi fighter aircraft.

On whet her Mal aysia was studying any offers nmade by the UUAP for
cooperation in the aviation industry, Dr Mahathir said Al Mwas | ooking
intoit.

UUAP officials briefing the Prime Mnister yesterday had invited
Mal aysia to co-operate in a number of areas including the production of C
16 aircraft believed to be the world's first vertical takeoff and | anding
mul ti purpose aircraft.

In reply to a question froma local journalist on bilateral relations
following the visit, Dr Mahathir said: "W actually have al ready
establ i shed very good contacts especially with the aviation industry and
think that it is going to develop into sonething very real."

Asked whet her Mal aysia would in future consider buying the Sukhoi
fighter, Dr Mahathir said at the nonment there were no plans to do so but
added: "We woul d i nclude the Sukhoi as a possible competitor for other
aircraft that we may want to buy."

Asked what advice he woul d gi ve Mal aysi ans who wi shed to do business in
Buryatia, he said the first thing that needed to be done was to publicise
its potential and its beauty so that people would be interested in
visiting the area

Dr Mahathir agreed that Buryatia was unknown to Ml aysi ans and noted
t hat perhaps an exchange of TV progranmes woul d be useful .



Asked whet her Mal aysia would be able to pay for its contracts and trade
with Buryatia in hard currency as "you are faci ng econom c probl ens", Dr
Mahat hir said that Ml aysia had | argely overcone the problens and the
country was back on the growth path.

"We have | arge foreign reserves which anount to US$32 billion (RML21.6
billion) and we can pay in hard currency." However, he added that Ml aysi a
woul d prefer to contra "for what we purchase fromyou and only pay the
difference".

On business potential in Buryatia, the Prime Mnister said while there
was a | ot of potential including mning and tinber, the rules and
regul ati ons on mning, extraction, marketing and export of the minerals
needed to be studied and understood first.

Asked whet her he woul d visit Mdscow anyti ne soon, Dr Mahathir said at
the nonent he was busy as the general election nust be held by the mddle
of next year.

Simlarly, Russia is holding its elections soon and it is not a suitable
time for a visit.

Dr Mahat hir, who had visited Khabarovsk for three days fromAug 15 to
18, noted that the two - Khabarovsk and the Republic of Buryatia - were
di fferent and each offered different opportunities including in the
tinber, tourismand aviati on sectors.

The Prime M nister was acconpani ed by Foreign M nister Datuk Seri Syed
Ham d Al bar and Defence M ni ster Datuk Abang Abu Bakar Mistapha. Dr
Mahathir is the first foreign leader to visit Buryatia.

Mal aysi a' s anbassador to Russia, Datuk Yahaya Baba said bilateral trade
bet ween Ml aysi a and Russia which totalled US$300 mllion | ast year was
still small and trade was in Russia's favour.

Dr Mahathir, who left for Kuala Lumpur yesterday, described his three-
day visit as successful.
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