13/ 07/ 1999

PM Let's get true picture of “recovering econonies

PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad called for a clearer picture
of the situation in economies said to be recovering fromthe economic
crisis.

Citing the case of Thailand, he said an article in an internationa
magazi ne differed fromthe International Mnetary Fund' s description of
the situation in that country.

"I would |ike to know whether there is true recovery. An article in Tine
or Newsweek magazi ne about Thail and seens to be very different than the
picture painted by the IM-. So we want to know exactly what is happeni ng.

"I believe unenploynent is still very high, a lot of projects cannot
take off and a ot of buildings are enpty. Let's have a true picture so we
can make a conpari son between those whi ch are supposedly recovering and
what is happening in Malaysia," Dr Mahathir said

He was speaking in an interview aired yesterday on CNBC s Asia Wap.
Interviewer Rico Huzon suggested that econom es that had their currency
appreciate 20 to 40 per cent did not inpose exchange controls and asked
whet her an econony coul d have a strong currency wi thout control neasures.

When asked if the econony had bottoned out as exports had increased by
16 per cent, foreign reserves had risen to US$30 billion (RML14 billion)
and GDP expected to grow to one per cent, Dr Mahathir said: "I think it
has bottonmed out. Al these indications showthat the econony has bottoned
out."

Dr Mahathir said the sel ective exchange controls inposed by the
Governnent would be lifted when the world's financial regi me was changed
for the better.

He said under the present financial regine it was still possible for
specul ators to rui n econoni es.

The Prime M nister also refuted allegations that the selective controls
drove away i nvestors.

In fact, he added, genuine |long-termand short-termforeign investors
were still comng in.

He said Malaysia did not |ike to change the value of the currency
frequently because it would be disruptive to busi nesses and peopl e woul d
find it difficult to plan their budget for the future.

(END)
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