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PNB to of fer new products: Chief exec

Fauzi ah | smai |

NEW pol i ci es and denogr aphi c changes in the country are providing

Per nodal an Nasi onal Bhd (PNB) the opportunity to create new products.
Group chi ef executive Enci k Hamad Kanma Pi ah Che O hrman sai d, however,
PNB has to first study "the demand in the |ocal environment” before it can
i ntroduce the new products in the market.

The privatization of institutions of higher |earning and provision of
medi cal services, for example, will enable PNB to i ntroduce schenes
relating to education and heal thcare for Bumi putera and non-Bumni putera

i nvestors.

"PNB differs fromthe other unit trust funds in that whenever we create
a fund, we |l ook at the size of the fund itself. As such we have to study
the denmand first and see how big we can go," he said in Kuala Lunpur
yesterday at a sem nar organi sed by PNB for the nedia.

I n anot her presentation, Pengurusan Pel aburan Amanah Saham Nasi onal

(ASN) Bhd chi ef operating officer Mhanmad | shak Hami dun sai d policy
changes such as the investnent savings schene for nenbers of the Enpl oyees
Provi dent Fund has been a boon to the | ocal unit trust industry.

He al so said the increase in the nunber of aging people affords the

i ndustry the opportunity to create nore retirenent funds.

The preference for "halal" products anmong consuners, he said, can al so
lead to the creation of nore Islamc funds.

As at February this year, there were 97 funds in the country, of which
three belong to PNB, 69 are fromprivate funds and the other 25 are
gover nment - backed.

PNB has managed to nobilise about six mllion investors with an

i nvestnent value of RM27 billion, RVM2.4 billion and RML.5 billion for its
three benchmark unit trusts, namely the ASN, Amanah Saham Bumi put era ( ASB)
and Anmanah Saham Wawasan 2020, respectively.

Each nmonth, PNB gets an average of between 25,000 and 30, 000 i nvestors
and the val ue of new investrments fromthe unit trust schenes totall ed
RVMB.O billion | ast year.

Hamad believes that the local unit trust industry still has a | ot of
potenti al .

He added that nowis the best time to invest as "the (stock) market
(performance) has inproved. Just because we are buying now, it does not
mean that we are going to reap the harvest at the end of the year

maybe three years down the road we can get better returns.

"W believe in long-termstrategi es but these cannot be fornul ated

wi t hout | ong-termnoney," he added.

He said that although PNB, |ike other conpanies, was affected by the
econom ¢ downturn, its long-termstrategies, especially the
diversification of its portfolios, hel ped to cushion the effects.

"W have a bal anced portfolio of investments, as for exanple, oil palm
pl antations |ike Guthrie and Gol den Hope as well as export-oriented
conpani es.

"W nmanaged to sustain ourselves despite the econom ¢ downturn and at
the end of the day, our investnents were okay," he said.

He is confident the conpany will be able to give "reasonable returns" to
investors at the end of the year as the econony is inproving.

PNB, he said, will be organising an "lnvestnent with PNB" week to
"better acquaint itself with the investing public".



Prinme Mnister Datuk Seri Dr Mahathir Mhamad will | aunch the event on
June 9.

PNB will not only introduce its unit trust schemes at the event but will
al so see the participation of some 100 conpanies in which it has

i nvest nent s.
( END)



	PNB to offer new products: Chief exec (NST 12/05/1999)

