03/ 12/ 1999
Private sector urged to play role in aerospace

Ei rmal asar e Bani

PRIME M nister Datuk Seri Dr Mahathir Mhamad said the tinme has cone for
the private sector and individual entrepreneurs to take the governnment's
role to lead in devel opi ng the aerospace industry.

"This industry requires heavy capital investnment and a | ong gestation
period. For this reason, it is only right that the Governnent takes the
initiative to lead in developing this industry.

"The opportunities are there for you to further devel op and the
Governnment will continue to provide assistance to ensure its growh and
success," he said in congratul ating the Ml aysi an Aerospace | ndustries
Association (MAIA) at its launching cerenpny during the Langkaw
International Maritine and Aerospace (Linma) show 1999 in Langkaw
yest er day.

He said the | ocal aerospace industry has rmade significant progress over
two years, having achi eved i nternational recognitions and orders of over
US$40 million (US$1 = RVB. 80).

The wor kscope has expanded trenendously fromsmall aircraft parts to
bi gger and nore conpl ex parts being nmade. International custonmer base has
al so expanded and now covers the entire spectrumincluding mlitary and
commercial aircraft, space and satellite equipnent.

"Aerospace industry is a very technol ogy-intensive industry and i s thus
suitable for the nation with a fast growing skilled | abour force. This
i ndustry invol ves the nbst conpl ex core technol ogi es which are applicabl e
to all other industries and provide critical technol ogies for the future.

"It is therefore inportant that we succeed not only for our own economic
growth but also to contribute towards our conpetence in high technol ogy
busi nesses, " he said.

MAI A president Tan Sri Ahmad Johan, who is also the president of Airod,
said the association is ained at providing a platformfor the Ml aysian
aerospace industries, institutions of higher |earning and research
institutes.

The associ ati on's objectives, anong others, are to pronote and protect
the activities of the | ocal aerospace industries, encourage research and
devel opnent with local universities, research institutes and the | oca
aerospace i ndustri es.

"By having such as associ ation, the |ocal aerospace industries can now
work with conmon mi ssion, which MAIA can strongly pronote the | ocal
expertise, technol ogi cal know how and capabilities to the world's
aer ospace conpani es," he added. There are 25 nmenbers in MAl A

Fol | owi ng the | aunching of the association, Dr Mahathir wi tnessed the
signing cerenony of four contracts and one partnershi p agreenent between
| ocal and foreign conpanies.

SME Aer ospace signed separate contracts with BAE Systens, Al enia
Aer ospazi o and Shi nmaywa | ndustries of Japan while the fourth contract was
bet ween t he Mal aysi an Governnment and Airod Sdn Bhd on the Royal Mal aysia
Air Force C 130H Hercules Aircraft Upgrade Programe.

The contract between SME aerospace and BAE Systens is for the
manuf act ure of BAe Regional Jet Aircraft parts, while the one with Al enia
Aerospazio is for the manufacture of Alenia aircraft forward | ower | obe
assenbly. The contract between SME Aerospace and Shi nmaywa | ndustries is
for the manufacture of nachined parts of Boeing 757 and 767 aircraft.

Meanwhi | e, Conposite Technol ogy Research Ml aysi a and BAE Systens si gned



a partnership agreenment for the production of conposite aircraft
components for Airbus Industrie.
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