31/ 01/ 1999
"Problens with Singapore will be resolved

Hardev Kaur in Davos

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad sai d yesterday he was
confident that the probl ens between Mal aysia and Si ngapore woul d be
resolved to the benefit of both countries.

In reply to a question follow ng his |luncheon address, he described the
meeting with Singapore's Senior Mnister Lee Kuan Yew earlier in the day
as one "between two old friends".

Dr Mahathir said: "We did not tal k about our problens, we tal ked about
Mal aysi a, about the region and ot her things."

The Prime M nister said he believed that the "probl ens" between the two
countries could be resolved and would be nmutual |y beneficial to both
parties. "W are confident of this," he added.

Both | eaders are here to attend the World Econonic Forum While the
Prime Mnister did not nention the "problens", a nunber of issues have
been highlighted in recent nonths.

These include the |ocation of the Malaysian | mrgration, Custons and
Quaranti ne conplex in Singapore, the supply of water to Singapore from
Mal aysi a, the construction of a new bridge to Singapore and the Centra
Limt Oder Book International trading operations in Singapore.

Asked whether the foreign capital and investnment flows will be affected
by the "high-profile judicial activity", Dr Mahathir replied: "It may or
it may not."

The Prime Mnister said the case seened to receive "a little nore
interest”. Neither the questioner nor Dr Mahathir nentioned the case nor
the people on trial by nane.

He said just because someone was in high position did not exenpt him
fromthe workings of the | aw because Ml aysi a was a denocracy whi ch
adhered to the rule of |aw

Dr Mahathir said even if the case might affect the country's inage, the
process of the | aw nust go on.

"W can't say that since this is going to affect the econony, we do not
have this thing. That would not be fair to others.™

Over time, he added, the case would be resolved. "W are quite patient
people. It takes time to develop a country and any country nust go through
some crises," he said, adding that Ml aysia had experienced crises before
and had succeeded in overcoming two. "W will overcone this one," he said.

The Prime M nister was al so asked about the progress of the Miltinmedia
Super Corridor. He said the project was proceedi ng snoothly despite the
currency crisis.

"The priorities for the MSC continue to be uppernost. W have not cut
back and devel opnment is on track," he said, adding that work on the
cybercity was progressing and on schedul e.

"Simlarly interest shown by international conpanies is still there with
94 conpani es bei ng gi ven MSC st at us.

"Sone said they would be coming while others have noved in. W are not
going to be del ayed very nuch because of the current situation."”

The Prime M nister assured the investor who had noved his operations
from Si ngapore to Mal aysia that "you have made the ri ght deci sion”

Asked how Mal aysia woul d finance its deficit budget with no corporate
taxes this year, Dr Mahathir explained that Mal aysia's i nconme tax system
was based on the incone earned in the previous year.

This year's tax collection will be based on |l ast year's earnings.



For next year, the tax collection will not be for incone earned this
year but for incone earned in the year 2000.

To anot her question, the Prine Mnister replied that Ml aysi a wel coned
the setting up of new educational institutions but the country was short
of funds due to the crisis.

Even so Mal aysia was still confident that it could be the centre of
excel l ence for the region.

( END)
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