24/ 09/ 1999
R and D nust neet market needs: PM

Lokman Mansor

RESEARCH and devel opnent (R and D) activity in Malaysia nmust be aimed at
meeting specific needs of the market if research findings are to be
successfully utilised, Prime Mnister Datuk Seri Dr Mhat hir Mhanmad says.
He said without such an intinmate understanding of the end-user's needs,
even the best technical research findings may not be utilised at all
"This shortcomi ng in research utilisation can be attributed to, anpng
others, the failure of many of our researchers and technol ogists to relate
their work to tasks such as reduci ng costs or enhancing productivity or

i ncreasing the value of the products sold," Dr Mahathir said.

He said this when opening the Invention, |nnovation, |Industrial Design
and Technol ogy (I.TEX '99) Exhibition in Kuala Lunpur yesterday.

H s speech was read by Science, Technol ogy and Envi ronment M ni ster

Dat uk Law Hi eng Di ng.

Dr Mahathir said whil e enphasis on supply side issues nanely production
of skilled personnel, infrastructure and the provision of grants and
incentives are crucial, they nust be equally matched by attention to
demand si de issues.

These include the strengthening of industry's capacity to innovate as
wel | as specific programmes that will draw upon the outputs of industry.
He said the nore ideas that firnms come up with, the greater is the
likelihood that at |east a few of these will turn out to be commerci al
successes.

"This constant flow of ideas is vital since the attrition rate for
transform ng research findings into innovation is high. Many studi es have
found that alnost nine out of ten new ideas do not work," Dr Mhathir

sai d.

| TEX has exhi bited some 720 i nventi ons and t echnol ogi es over the past
decade, of which about 25 have nade it to the narket.

He said aspects pertaining to transfer of research findings frompublic
research institutions and universities to industry, especially to small -
and nmedi um si zed i ndustries (SMs), nmust al so be adequat el y addressed.

Dr Mahathir said these and several other issues pertaining to Malaysia's
i nnovation systemw || be exami ned in the review of the National Science
and Technol ogy Pol i cy.

This is currently being undertaken by the Acadeny of Sciences Ml aysi a
on behalf of the Mnistry of Science, Technol ogy and the Environment.
"This review exercise is inportant since the environnment under which the
original policy was first formulated in 1986 has changed dramatically. W
cannot confront the new century with the strategies of the old," he said.
Dr Mahathir said the Governnment has devoted substantial resources to the
devel oprment of the Science and Technol ogy Policy under the Seventh

Mal aysi a Pl an.

In addition, a nunber of specific R& schenes have been introduced ai ned
at sharing the risks with industry in undertaking such activity.

These include the MSC R and D Grant Schenme, the Industry R and D G ant
Schene, the Denonstrator Applications Gant Schene, the Commercialisation
of the R and D Fund, and the Technol ogy Acquisition Fund.

"This sizeable funding of industry-driven research is crucial since it

is at the conpanyl evel that research findings can best contribute
significantly towards wealth creation through generation of new or

i mproved products, processes or services," he said.



Dr Mahathir said the response to these schenmes has been very encouraging
and the Governnment will consider increasing the allocation to these
schemes under the next plan.
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