19 AUG 1999
LI NG CHI NA
RADI CAL MEASURES HELP M SI A TO RECOVER, SAYS DR LI NG

KUALA LUMPUR, Aug 19 (Bernamm) -- The sel ective exchange contro
measures and the fixing of the exchange rate had hel ped Malaysia to
i nsul ate the donestic econonmy fromuncertainties in the internationa
financial system Transport Mnister Datuk Seri Dr Ling Liong Sik said
t oday.

He said that as a result of these neasures, signs of recovery in terns
of private consunption, investnent and exports had energed.

The country's international reserves had al so i ncreased and share
prices on the Kual a Lunpur Stock Exchange (KLSE) had stablised and
strengt hened, he said in his closing address on "How Mal aysi a Overcone t he
Financial Crisis and Charted the Econom c Recovery" at the third
Mal aysi a- Chi na forumin Beijing.

Hi s speech was nmade avail abl e to Bernama here.

Dr Ling said that the neasures adopted by the Ml aysi an Gover nnent had
shown positive results and contributed towards the restoration of public
and i nvestor confidence.

Dr Ling is in China, acconpanying Prine Mnister Datuk Seri Dr Mhathir
Mohamad on a three-day visit in conjunction with the 25th anniversary of
di plomatic ties between Kual a Lunpur and Beiji ng.

The governnment's bol d neasures had resulted in Malaysia's foreign
reserves inproving to US$31 billion fromUS$20 billion, a very high figure
by i nternational standards.

Mal aysi a pegged its ringgit at RM3.80 to a US dollar, since |ast
Sept enber whi ch brought about major positive inpact to all sectors.

The KLSE Conposite I ndex, which once dipped as | ow as 262 points in
Sept enber | ast year, had since saw trenendous surge exceedi ng the 800- poi nt
| evel at certain stage.

On Wednesday, the 100-quality share Conposite I ndex closed at 760. 80
poi nt s.

However, Dr Ling cautioned about the need for refornms on the
international front, saying that there is a need for refornms in the
international financial architecture to achi eve a conprehensive resolution
to the (econoni) crisis.

And to highlight these concerns, Dr Mahathir had been very vocal in the
international fora to build a consensus on the need for refornms, he said.

Dr Ling said this was especially on the need to establish a gl oba
regul atory authority to oversee the orderly functioning of world capital
mar ket s and supervi se the novenent of short-termcapital flows as well as
prevent market nani pul ation and volatility.

He al so said that Mal aysia would continue with its selective contro
nmeasures until there was an apparent change in the global financial
envi ronnent.

Dr Ling, who is MCA president, attributed the country's economnic
recovery to the radical neasures as well as the peace and stability being
enj oyed by the people.

"Political stability, we believe is an inportant factor in our
recovery. Wthout political and social stability we would not have
succeeded. The unity and support of the people were paranount," he said.

Dr Ling al so praised the role played by China to hel p Mal aysi a and
ot her East Asian economes to recover by not devaluing its currency, saying
that "this has all owed us to have breathing space to recover."



"Chi na's decision not to deval ue has brought about greater stability to
the region. W are greatful to China for this decision which has given us
time to recover," he said. -- BERNAMA
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