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Rai nbow Nation turns five

Mai t e Mohal e

TODAY, April 27 1999, the Rainbow Nation will be celebrating its fifth
birthday as a free country. This anniversary al so marks the end of the
first termof a denocratically elected, non-racial, non-sexist Governnent
in the history of our country.

The period between 1994-1999, w |l probably go down as one of the nost
interesting in the history of our country.

General |y dubbed as being the transitional period. The five year period
was preceded by five years of tough negotiations which gave birth to what
the world now calls, "The Mracle". To peace-loving and forward-| ooki ng
South Africans, there was nothing mracul ous about it. South Africans
merely wished to live the words of the Freedom Charter (1956) which said
that, "South Africa belongs to all who live in it".

It is very inmportant to stress that what has been achi eved by South
Africa in the last five years has been the result of the hard work of its
peopl e and the val uabl e contribution of countries who are friends of South
Africa, its people and Governnent.

Mal aysi a, for one, deserves a special nmention in the international

effort to create a better life for all South Africans.

Mal aysia's efforts and conmtnent to the the reconstruction, devel opnent
and wealth creation in South Africa are nost evident in the high | evel of
Mal aysia's investnents in the country. In just 3 years (1994-1997),

Mal aysi a, a devel opi ng country, becane the 2nd bi ggest investor in South
Africa, with over RV billion in investnents. These nuch needed injections
of capital were mainly in the tel ecommuni cations, petro-chem cals,
property devel opnment, hotel, financial services and food processing
sectors of the econony.

Over the same period, trade between the two countries al so enjoyed an
unpr ecedent ed boom

These cl ose econonic rel ati ons have been encouraged and conpli nmented by
warm political ties. The highlight for this office in this regard was
Presi dent Nel son Mandela's state visit to Malaysia in early March | 997
Apart frommarking the first ever state visit by a South African | eader of
state to Mal aysia, the visit also consolidated and secured the bilatera
gai ns, which had been nmade by the two countries, through the signing of a
bi | ateral agreenent on trade and shi ppi ng.

During his visit, President Mandel a was acconpani ed by over 90 South
African captains of business who participated in the Second Ml aysi a- Sout h
Africa Business Forum The harvest fromthat forumis currently being
profitably reaped by the business comrunities of both countries.

The Mal aysi an Governnment's full conmtnent to the New South Africa was
nost evident in the early stages of our country's life, when Prine

M ni ster Datuk Seri Dr Mahat hir Mhamad becanme one of the very first

| eaders to visit South Africa in 1995. As the guest of honour in the First
Sout h Africa- Ml aysi a Busi ness Forum Dr Mahathir's presence seal ed

Mal aysi a' s dedication to the reconstructi on and devel opment of South
Africa

Since then, Dr Mahathir has visited the Rai nbow Nation four tines. On

one of these visits, he was conferred the Order of Good Hope - South
Africa's highest accolade - for his | eadership, vision and undaunted
conmitment to the New South Africa.

Anot her recent and maj or highlight in the relationship between the two



countries, was Deputy President Thabo Meki's working visit in Septenber
1998. Apart fromfurther strengthening our political and econom ¢
relations, the visit also took our bilateral ties to a new plane; nulti-

| ateral cooperation through strategic bilateral ties. In brief, Myeki in
his address to the Third Ml aysi a- South Africa Busi ness Forumin Kual a
Lunpur, stated that Mal aysia together with South Africa, as one of the

| eaders in the South, should jointly chanpion the cause of devel opi ng
nati ons.

Since then, the two countries have seen a nunber of ministerial,
provincial (state |level), |ocal ggvernment, business and sector interest
del egati ons between t hem

South Africa has participated in a nunber of events hosted by Ml aysi a
inthe fields of the arts, culture, science, technol ogy, sports, and the
envi ronment. Mst nenorable of these were the 34 nedal s that South Africa
won during the sixteenth Conmonweal th Ganes held in Kuala Lunpur in 1998.
There were significant devel optnents in export pronotion and busi ness
devel opnent programmes in South Africa.

A review on trade and i nvestnent activities over the past five years
reveal ed that:

* The Government's drive to attract fixed direct investnents has been
gai ni ng nmonent um

Starting at 4.7 billion rand (RML = 1.57 rand) in 1994, it reached 11. 66
billion in 1997. The 1998 figures could reach 7.246 billion.

* The incentive schenes ai med at encouragi ng i nvestnments are al so

bearing fruit. Under the Tax Holiday Schene, in 1998 al one, approvals were
granted to 86 | ocal and foreign conpani es. These investnments of 2.6
billion rand have the potential to create 7,200 jobs. Since its inception
the schene has garnered 3.6 billion rand in investnents with a potenti al
for creating about 11,000 jobs from 129 approved projects.

* The Smal | - Medi um Manuf act uri ng Devel oprment Programme, ai ned at
encouragi ng i nvestnent in manufacturing by small busi nesses, has nmade
trenmendous strides since it started operations in July 1997.

Last year alone, this programe approved 666 projects with a total
investnent of 1.6 billion rand and the potential to create 21, 000 j obs.
Ref | ecti ng upon the changes that South Africa's relations with the

i nternational community has undergone since 1994, it is with pride that we
note the fact that we have established diplomatic relations with 164
countries and joined over 70 international organisations since the

previ ous el ections.

Pretoria, the capital, has becorme one of the world' s busiest diplomatic
capitals with 124 countries represented there. In addition, the country's
chai rmanshi p of the Southern African Devel opnent Community (SADC) and the
Non- Al i gned Movenent (NAM), has entrusted South Africa wi th special
responsibilities. The Governnment was al so regularly consulted by all the
maj or players in the international community on devel opnents around the
wor | d.

Qur chairmanship of the SADC and NAM has entrusted us with speci al
responsibilities and in this role we are considered to be a significant
spokesperson for the interests and concerns of the devel opi ng worl d.

I n Novenber 1999, Durban will be hosting the Commbnweal t h Heads of

Gover nrent Summi t.

Heal th care has inproved. Three new hospitals with 1088 doctors started
their community service this year. Wrk has al so coomenced on t he
rehabilitation of hospitals for which 100 million rand has been all ocat ed.
In addition, the first ever conprehensi ve Denographi c and Heal th Survey
in the history of the country was condusted | ast year and 68 new clinics
were built with 14 others bei ng upgraded.



South Africa has noved up frombeing the 55th nost popul ar touri st
destination in the world to being the 25th in 1998.

* South Africa has enmerged as Africa's |eading tourist destination.

* The country is one of seven countries that have experienced a tourism
growth rate of 10 per cent and nore.

* Tourismin the past three years has created close to a mllion new

j obs.

South Africa has al so nade great strides in inproving social services
and raising the standard of living of its people:

In 1994, some 30 per cent of South Africans | acked access to clean
water. This figure had been cut down to 20 per cent after 3 mllion people
gai ned access to this primary necessity.

* In 1994, only 40 per cent of households had electricity. Now, after
nmore then 2 mllion houses were connected, 63 per cent have alectricity.
* |n 1994, a quarter of the houses had tel ephones. 1.3 mllion phones
were then installed and now 35 per cent of all hones have their own

t el ephones.

* Over 5 million children are fed under the Primary School Nutrition
Schenme and millions are healthier because of free health care.

* Wth 700,000 houses already built or under construction, we will not
be able to reach our target of 1 million hones for this year. However,
15, 000 houses are now being built each nonth.

* Ten thousand new cl assroons have al ready been built.

* A welfare savings rate of 350 nmillion rand a year through increased
efficiency and the conbating of fraud havs nmeant that ol d-age pensions and
disability grants will increase this year by 4 per cent.

The Presidential Jobs Summt which i nvol ved t he Governnent, busi nesses,
| abour force and the South African communities in general was held | ast
year. The sunmit adopted a progranme to boost job creation.

* The trade uni on novenent is nobilising working people to give a day's
pay to projects ghich will help create jobs. Mnisters and deputy
mnisters will all contribute a day's salary to this programe and al

ot her wage earners are urged to follow suit.

* The business community is nobilising 1 billion rand in funds for
projects involving tourismand skills devel opment in order to create jobs.
* The Governnent's 5 billion rand package of | abour-intensive

i nfrastructure programes w |l expand dramatically over the next few
years.

* The Unsobomyu Trust, set up with a | evy on the denutualisation of life
assurance funds and woth over a billion rand will help create jobs,

schol arshi ps and busi ness opportunities for the youth of South Afri ca.

On the nmorning of June 2 1999, South Africa for the second tinme inits
history, will be going to the polls to denocratically elect the nen and
wormen who will lead the country into the next mllennium

Thus far, over 80 per cent of the projected 23 mllion voters have been
regi stered. The independent el ectoral comm ssion has laid the necessary
infrastructure that is vital in ensuring a free and fair el ections. The
various political parties, which give vibrancy to the political |andscape
in South Africa, have already published their nmanifestos. They will soon
earnestly take to the campaign trail in order to woo the electorate and
fight for the 490 seats in Parliament. As the country gradually matures in
denocracy, this process is expected to run snoothly and to usher in new

| eaders in what has been termed t he "Post-Mandel a Era".

Wth the quality of | eadership and econom cally active and socially
responsi ble citizenry, the gains that have been secured by the Governnent
| ed by President Nel son Mandela will be consolidated and further advanced
by the incom ng | eadershi p.



The leading party in the ruling coalition is expected to continue its
investor friendly policies ained at creating jobs and generati ng economc
growth to underpin the political gains clinched during the 1994 el ecti on.
More and nore of the previously nmarginalised conmunities will be brought
into the mai nstreamof the econony through sensible job creation schenes
and entrepreneur devel opnent progranmes initiated by the Governnent. As
expected, South Africa will continue to play a vital role in the gl obal
ar ena.
Wth the end of its first termin office, the African National Congress
| ed Governnment is nost aware of the major contribution that has been nmade
by Mal aysia in the broader effort to create a better life for all South
Africans and will continue to value its relations wi th Ml aysia highly.
* The witer is South Africa' s H gh Conm ssioner to Ml aysi a.
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