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KUALA LUMPUR, Cct 14 (Bername) -- Malaysia is not only recovering quite
nicely but is arguably doing better than anyone else in Asia, with the
possi bl e exception of Singapore and Tai wan, two econonies that escaped the
crisis relatively unscat hed

Citing an example, Cyde V. Prestowitz Jr, president of the Economic
Strategy Institute in Washington DC, said Malaysia's growth forecast for
the year had just been pushed above four percent and the stock market was
up 180 percent since Septenber 1998.

"What sets Mal aysia apart is the greater speed and extent of its reform
efforts and the better health of its fundanental econonic structure," he
said in his article entitled "Lessons From Mal aysi a" whi ch was published in
the Fortune magazine, Cct 99. It was rel eased by the National Econonic
Action Council here today.

He added that even before the crisis struck, Ml aysia had recogni sed
the risk of a bubble and had taken steps to limt specul ative bank | endi ng.
In the wake of the crisis, Malaysia, while avoiding the Internationa
Monetary Fund (I MF), noved quickly on its own to establish two institutions
to di spose of bad | oans and to recapitalise the banks in order to enable

themto start | endi ng again.

Unli ke Thail and, Ml aysia did not have to create bankruptcy rul es and
procedures fromscratch, he said.

Prestowitz Jr pointed out that Ml aysia already had perfectly
servi ceabl e regul ati ons.

"Unli ke Korea, the government did not have to struggle with giant
chaebol industrial and financial groups that dom nated the econony and
operated as entities beyond the reach of the law," he stressed.

Al though, it did inplenment certain industry-targeting policies such as
those for autonobiles and steel, Ml aysia had al ways been open to foreign
i nvestnents and thus to a high degree of international conpetition.

Prestowitz Jr also quoted Prine Mnister Datuk Seri Dr Mhat hir Mhamad
as saying that "a great flaw of the US-I M- | ed austerity measures in
response to the crisis was their failure to recogni se the potential threat
of social disintegration and ethnic unrest fromsuch policies”.

The exanpl e of Indonesia, where a financial crisis eventually led to
soci al unrest and political instability, confirns Mahathir's scepticism of
I MF policies, he added.

When it becane clear that austerity could tear apart the social fabric
of the country, Malaysia rejected | M- prescriptions and turned to
traditional fiscal and nobnetary stimulus policies to resuscitate the dying
econony, he said. -- BERNAVA
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