12 SEP 1999
APEC- DECLARATI ON
REFORM COF FI NANCI AL ARCHI TECTURE TO BE | NCLUDED | N APEC DECLARATI ON

By: M khail Raj Abdullah

Auckl and, Sept 12 (Bernamm) -- The Auckl and decl aration by Asia-Pacific
Econom ¢ Cooperation (Apec) |leaders will address Mal aysia's concerns to
reformthe international financial architecture, Deputy Prinme Mnister
Dat uk Seri Abdul | ah Ahnad Badawi , sai d today.

He said that | eaders who met for the first tine together here agreed to
a draft of the declaration to be issued after the summt tonorrow pl edgi ng
refornms of financial narkets to ward off future crises in the region.

"The contents of the declaration include matters whi ch we have al ways
been concerned about," he said in a press conference for Mal aysi an
journalists.

He said: "In general, we can assunme that the Apec | eaders' declaration
did not sideline what has al ways been Mal aysia's aspiration.”

Abdul I ah and the Apec | eaders nmet for the first tinme in the evening to
scrutinise the Apec draft declaration and subsequently hol d di al ogue with
t he Apec Busi ness Advi sory Counci (Abac.)

Expressing his satisfaction that the i ssue woul d be di scussed anobng
Apec | eaders, Abdull ah said "the supervision of the global financial system
needed to be addressed so that it could be strengthened further and protect
our econony fromthe threats of currency specul ators."”

Contrary to fears that the i ssue would be marginalised, he said the
| eaders' consensus was supportive of Malaysia' s consistent call to curb
specul ative activity which underni nes devel opi ng econoni es.

According to the draft, the | eaders endorsed the work of the Apec
finance mnisters at Langkawi | ast May whereby they encouraged themto
strengt hen regional financial narkets and secure the foundation for the
return of capital to the region

This coul d be done by enhanced supervision of financial narkets,

i ncludi ng through inproved training of supervisors and regul ators as wel
as devel opi ng donestic bond markets in the region.

To indicate the inportance of com ng out with neasures to avoid
currency crisis, he said that Abac had al so expressed hope to consolidate
the financial systemand not to allowit to continue to remain in a
vol atil e situation.

Abdul I ah al so | auded US President Bill dinton's remarks at the chief
executive officers' summt held earlier in the day that it would be a
m stake not to reformthe financial architecture.

Clinton had al so said that work shoul d progress on mechani sms such as
t hrough the Financial Stablisation Forumto bring about changes to
stabilise the financial system

Abdul I ah said there was a discernible change in dinton's renmarks on
the matter, whereby before he had not taken such a stance.

The Deputy Prinme Mnister said he hoped that nore | eaders of devel oped
countries would dicuss the matter

He al so said that Mal aysia was already involved in efforts towards
reform ng the global financial systemthrough the Financial Stabilisation
Forum whereby Malaysia is represented in the working group on Capital
Fl ows t hrough Bank Negara Deputy Governor Datuk Dr Zeti Akhtar Aziz.

Two ot her working groups are on highly | everaged i nvest nent funds and
of fshore centres.

Abdul | ah, who al so had a working | uncheon with Asean | eaders, said that
Sul t an Hassanal Bol ki ah had i nformed the grouping of Brunei's preparations



for the 12th nministerial and ei ghth Apec sunmit next year.

The ministerial neetings would be held on Nov 12-13 and the sunmit on
Nov 15-16.

Tonorrow, Abdullah, who is representing Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad, and | ndonesia's Mnister of Trade, Finance and | ndustry,
G nandj ar Kartasasmita, who is representing President B.J. Habibie, would

join 19 Apec |l eaders at the retreat to be held at the Auckland Miseum --
BERNAMA
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