05 MAR 1999
MAEDA- ECONOWY
REMAI N | N ASI A, JAPANESE COMPANI ES TOLD

PULAU PI NANG, March 5 (Bernama) -- Vice Chairman of Japan Federation of
Econom ¢ Organi sati ons (KEI DANREN), Tan Sri Dr Katsunosuke Maeda, today
urged Japanese conpanies to remain in Asia and help the region to recover
fromits econom c sl owdown.

He said these conpani es shoul d support the | ocal econony, including
Mal aysi a, especially towards recovery, stressing that the economc crisis
was not only faced by Asian region but al so worl dw de.

"Al though the economic turmoil originates from Asean countries, it has
effected the rest of the world, especially Russia, Europe, Korea and al so
Japan," he told a press conference at the Chief Mnister's Ofice here.

Maeda said that in order to support the Asian econom es, these
conpani es shoul d stay and continue their businesses in the region, pointing
out that industrial capital is significant towards econom c recovery.

He al so said that Japan supported the free market system and agreed
that there nust be sonme rules to regul ate novenents of short term fund

On the selective capital control neasures introduced by Ml aysi a | ast
year, he praised prine mnister Datuk Seri Dr Mahathir Mhamad for his
speedy action in stopping currency specul ation activities.

Many had criticised Dr Mahathir for doing so but now they realised that
there is a need to have sone kind of regulations to stabilise the currency,
Maeda added.

He al so said that the recovery of Japanese economy woul d contribute
significantly towards the recovery of the world econony, particularly Asian
countri es.

As such, there was a need for Japan to recover quickly in order for it
to help other Asian countries, he said, adding that the Japanese governnent
had all ocated some 63 trillion yen to reformits financial systens,

i ncludi ng tax reduction.

Maeda sai d Japan could al so assist Asian countries facing financial
crises by giving speedy aid, nanely a fast injection of noney.

Earlier, he said that Japan's econony is expected to i nprove by the
m ddl e of this year.

Maeda, who is also chairman of the board of Toray Industries, Inc.,
Japan calls on Chief Mnister, Tan Sri Dr Koh Tsu Koon here today where
they di scussed the econom ¢ envi ronnment of both countries.

Later, he presented three nock cheques worth RWM200, 000 to
representatives of Pul au Pi nang SUKVMA team Football Associ aton of Penang
(FAP) and Pertubuhan Bunga Tanj ung, an organisation for the wives of State
Assenbl ynmen and Menbers of Parlianent, for their activities. -- BERNAVA
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