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ON THE 31st of August, Kyrgyzstan and Malaysia will both celebrate their

| ndependence Day. For Kyrgyzstan, this cel ebrated event happened ei ght
years ago after the collapse of the former state system- the Sovi et

Uni on.

The birth of our independendent Republic was followed by the unavoi dabl e
elimnation of trade and economic |links with the former Union's Republics,
lead to a sharp decline in the Kyrgyz econonic condition. This was a
trenendous threat to the young Kyrgyz Rebublic. Therefore, a search for
ways in which to boost econom c recovery becane a priority in both our
external and internal policies and it's our great pleasure to point out
that Mal aysia has actively supported our aspirations. The Ml aysi an peopl e
took part in exploring the Kyrgyz econony and hel ped to work out sone

sol utions and neasures to boost its devel opnent.

The Kyrgyz Governnent then took all necessary measures to pull the
Republic out of the recession. In 1996, for the first tine, a gross
donestic product (CGDP) growmh of 5.6 per cent was noted and this

devel opnent persisted during 1997 and the first half of 1998. However, the
Russi an financial crisis canme along and derail ed the econonmy, once again
by exposing its weaknesses. During the second half of 1998, the Kyrgyz
national currency - the som- took a tunble. The som had once been

consi dered as being the nbost stable currency anong the post- Sovi et
countries. The steady deval ution of the national currency destroyed the
Republic's first positive signs of econonic inprovenent and reveal ed a | ow
| evel of donestic economic stability inrelation to external factors.

G ven the situation, the Programme for the Stabilisation of Socio-
Econom ¢ Conditions (1999-2001) was approved. The programe stipulated a
GDP growth of 4-6 per cent and an inflatation rate of 30-32 per cent in
1999. In order to achieve the formul ated goals, the Governnent settled
upon strict nonetary policies in order to provide support and assi stance
inthe formof direct investnents to the main sectors of the economy. In
June 1999, the Government conducted round table talks with representatives
fromthe |Islam c Devel opnent Bank, Saudi Devel opment Fund, Kuwait Arab
Econom ¢ Devel opment Fund and the Organisation of Petrol eum Exporting
Countries Fund. It also continued to closely work with the Wrld Bank, the
I nternati onal Monetary Fund, Europe Reconstruction and Devel opnent Bank
and the Asia Devel opment Bank.

The Kyrgyzstan Governnent is currently working-out, in principle, a new
docurrent on the Conpl ex Base of Devel opnent of the Kyrgyz Republic for the
period until 2010. This initiative is in line with President Askar
Akayev's policies and is supported by the World Bank and ot her
international institutions as well as donor countries. The main thrust of
the initiative will involve a radical inprovenent of the standards of
living, poverty eradication, the devel opnment of human resourses and stable
econom ¢ growh. In order to devel op a coordi nated approach, a
consultative group was created in order to carry out open dial ogues with
various groups within the Kyrgyz society. There is every reason to suppose
that this programe will assist in the consolidation of the interests of
the various |l evels of Kyrgyz society.

In the past eight years, a great deal of attention has been directed at
ensuring and strengthening the international guarantee of Kyrgyz

i ndependence and territorial integrity. The world nust be encouraged to



regard wi th understandi ng our great efforts to pronote the devel opnment of
our young Republic by creating a society of equal neans with an open
econony and denocratic traditions.

Due to the process of globalisation and the increasing inter-dependence
anong the countries of the world, as well as integration at the regional
and sub-regional |evels, President Askar Akayev has created the Doctrine
of Diplomacy of the Silk Road. Gven the fact that the integration process
is transformng the region into a united zone of cooperation and
partnership, there is a need to ensure the existence of internationa
guarantees of security in order to strengthen and boost the politica
stability of the region as a whole. The renai ssance of the Geat Silk Road
will pronmote the establishment of |ong-term peace and create a solid base
for the econom c devel opnent of all the countries along the ancient route.
This doctrine clearly denpbnstrates the desire of Kyrgyzstan to becone a
transit area for the devel opnment of trade and economic ties between the
countries which are located on the West, East, North and South of its
borders. Because Kyrgyzstan is located in the centre of the Euro-Asian
mai nl and, it can play an inportant role as a connecting bridge - the role
that it had played during the golden era of the great Great Silk Road.
However, given the yet undevel oped transportation, information and

communi cations systens, Kyrgyzstan is beginning to feel alittle isolated
fromthe rest of the world. The absence of trans-continental |and routes
such as a road or railway systemare placing serious hurdles in the way of
t he devel opnent of bilateral and nmultilateral relationships. Not so |ong
ago, Datuk Seri Dr Mahathir Mohanmad touched upon this very probl emduring
his meeting with the Head of the Kyrgyz Del egation to the 4th Langkawi
International Dialogue. H's remark was pronpted by the tiny vol unme of
trade between our two countries. For exanple, in 1998, the volune of trade
accounted for |ess than US$500, 000 (US$1 = RMB. 80).

Exi sting problens with transport are pushing us to concentrate upon
finding a swift solution. Kyrgyzstan is therefore, in the process of

i mpl ementing projects involving the construction of roads and this should
pave the way for greater trans-regi onal communicati on by both hi ghway and
railway. The construction of roads has been prioritised and now accounts
for the main infrastructural projects in Kyrgyzstan; the inplenentation of
which will require considerable investment. Unfortunately, Kyrgyzstan was
unabl e to cover all the financial requirenments of these projects due to a
| ack of investnents. However, Kyrgyzstan expects to be successful inits
endeavours as the construction of roads in the Republic will also benefit
all the other countries situated along the Silk Route.

In the autumm of 1999, Kyrgyzstan will host the First International
Conference on the Renai ssance of the Silk Road and we are hoping that nany
prom nent Mal aysi an anal ysts and politicians will participate. The

Renai ssance of the Great Silk Road could result in better opportunities
for Mal aysia due to the integration of the Central Asian markets. It wll
al so provide Malaysia with a gateway i nto Russia and East Europe.
Kyrgyzstan is also rich in natural resources. The main resource of the
Republic is water. The hydroel ectric power capacity of Kyrgyz rivers is
163 billion KWh per year, of which only 10 per cent is currently

expl oited. Kyrgyzstan is also rich in other resources such as gold, iron,
anti nony and nercury.

At present, the main sector of the econony is agriculture and it

contri butes nore than 40 per cent of the Republic's GDP. G ow ng
vegetabl es, fruits, sugar-beet, grain, cotton and tobacco as well as the
producti on of nmeat, wool and m |k products formthe base of the Kyrgyz
agricultural sector. Alawwith regards to | and ownershi p was passed in
Cct ober | ast year and served to further boost the growh of argiculture



production while increasing the interest of foreign conpanies in this
field.

However, the processing of agriculture products into food is a weak area
in Kyrgyzstan. The Republic has excellent produce of high quality but it
is still inno condition to increase the export volume of its agricultura
products. Therefore, the Governnent of Kyrgyzstan is concentrating on
attracting investment into this sector. At present, a few foreign
compani es, including Mal aysi ans, have shown an interest in food processing
and packagi ng of agriculture products and they are studying the
possibility of actively participating in the sector.

The energy, tourismand manufacturing sectors are all in need of foreign
direct investnment. In these sectors, reorgani sation exerci ses have been
completed along with the transition to corporate nanagenent. These

ent epri ses now need to be noderni sed and equi pped. It is a pleasure to
note that Mal aysian conpani es are already participating in severa
projects in this area

In order to attract foreign investnent, the Governnent of Kyrgyzstan has
been striving to develop an active investnent climate. A |l egal base has
al ready been formulated in order to provide the necessary guarantees and
privileges to foreign investors.

Kyrgyzstan is already inplenenting a project involving the mning of

gold fromthe Kuntor gold ore deposit. The Governnment has al so started to
reconstruct the strategically inportant "Bi shkek-Osh" hi ghway which runs
fromthe North to the South of the country. The airport "Mnas" is al so
bei ng reconstructed. The tel ecommuni cations and el ectrical power networks
are bei ng noderni sed. Forei gn conpani es have been given the licence to
operate in the Kyrgyz stock market. A great many other projects are al so
inthe pipeline. There is therefore, a wide field of business activities
in Kyrgyzstan for Mal aysians to invest in

Sectors such as hydroel ectric power generation, tel econmunications,
airlines, and the oil industry will soon be privatized; thereby allow ng
foreign participation.

Today, the main trading partners of Kyrgyzstan are Russia, Uzbeki stan,
Kazakstan and Germany. These countries take-up 78 per cent of the exports
fromKyrgyzstan. Soon, we hope to see Mal aysia anong the | eadi ng trading
partners of Kyrgyzstan. The Republic is striving to boost bilatera
relations with the countries of the world in order to create a foundation
for cooperation and devel opnent.

Qpportunities in the i nport-export sector and i nvestnent possibilities
bet ween Mal aysi a and Kyrgyzstan were di scussed between Datuk Seri Rafidah
Aziz and the Kyrgyz Republic's Deputy Prime Mnister - both of whomare
responsi bl e for external trade and industrial devel opnent - during
Omwraliev's visit to Malaysia in July 1999. In Septenber, the second
nmeeting of the Special Kyrgyz-Malaysian Joint Commission will be held in
Bi shkek. At this neeting, the main elenents of bilateral cooperation

bet ween Mal aysi a and Kyrgyzstan will be discussed in detail. The
representatives and owners of Ml aysian conpanies as well as Tan Sri Dr
Omar Abdul bin Rahman, Science Adviser at the Prine Mnister's Departnent
and President of the Acadeny of Science Ml aysia have all visited
Kyrgyzstan. These visits were followed by Tan Sri Dr QOmar Abdul bin
Rahman's trip to the "Crystal" plant which is | ocated Tash-Kunyr city.

We sincerely hope that his report will reveal new perspectives for
cooperation within the el ectronics industry. In early October, M

Keri nkul ov, the nmayor of the capital of our country and Satybal di ev,

M ni ster of Transport and Conmunication will visit Malaysia. This will
serve to further enphasise the desire of both our countries to develop a
cl ose cooperation



On this joyful day, when both Kyrgyzstan and Mal aysia cel ebrate their
i ndependence, | would like to wish the people and Governnent of Mal aysia
happi ness and prosperity.
* The witer is the Kyrgyz Republic's Anbassador to Ml aysi a.
( END)
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