29/ 11/ 1999
Revi ve recovery fund, urges Koh

Regi na Goh

PENANG, Sun. - The Federal Governnent shoul d consider reviving a recovery
fund for abandoned housing projects, Chief Mnister Tan Sri Dr Koh Tse
Koon sai d.

He said it was opportune for such a fund to be restored, so as to
provi de the push for stalled housing projects to resune.

The recovery fund (Tabung Penul i han Perumahan Ter bengkal ai ) was
introduced in the 1980s during the previous recession, wth Bank Negara's
support to hel p housi ng devel opers and banks to restructure.

"On our (State Governnent's) side, we have appeal ed to the Federa
Governnent and Prine M nister Datuk Seri Dr Mahat hir Mohamad has given an
assurance that he will consider it," Koh said.

He was speaking at the | aunching of the integrated housing and
conmercial project for |owincome earners in Jal an Sungai today by Deputy
Prime M nister Datuk Seri Abdul | ah Ahrmad Badaw .

Koh t hanked Abdullah for allocating tinme fromhis busy itinerary to
attend the launch which was earlier scheduled to be officiated by Dr
Mahat hi r.

Rat her than relying solely on the fund, Koh said the State Governnent
had persevered to resune several stalled projects which it had initiated
si nce 1993.

Atotal of 46 projects for low and | ow nmedi um cost houses had been
approved, conprising 46,246 units which can acconmodat e t he housi ng needs
of about 22,000 fanilies.

Qut of this, 9,300 units are ready and occupi ed while 1,000 are stil
awai ti ng occupancy certificates.

Anot her 23,000 units are currently under construction while construction
for another 12,800 will start soon.

"The economic crisis affected many private housing projects, but the
State Governnent has consistently placed priority on the housi ng needs of
the people," he said.

Anong revived projects is the Jelutong Expressway on whi ch work has
reconmenced, bringing an additional 5,500 | ow and | ow medi um cost houses.

The State Governnent, Koh said, had been encouragi ng the buil ding of
more | ow and | ow nedi um houses by the private sector, particularly in the
north-east district where nost rent-controlled affected prem ses were
si tuat ed.

Koh sai d al t hough there was Iimted governnent-owned | and in the
district with nost State Governnment and mruni ci pal council -owned | and
occupi ed by squatters and staff quarters, there were plans to re-use nore
of this land to build houses.

However, Koh added the State would continue to | ook into the housing
needs of the people, particularly governnment enpl oyees.

He sai d about 1,000 enpl oyees working in Georgetown have to commute from
Prai, Kulim Sungai Petani and even as far as Alor Star.

The Penang | sl and Municipal Council's RM65 nmillion project for the
hardcore poor and | owinconme groups is sited on a 3.2ha plot between Jal an
Sungai, Jalan Veternari, Jalan Patani and Sungai Pi nang.

It will also be used to acconmpdate tenants affected by the repeal of
the Rent Control Act.

Expected to be conpl eted by August 2001, the project will house 1,081
|l ow and | ow nedi um cost units in 19-storey flats atop a four-storey



podi um conpri si ng 442 shopl ot s.
It will also include a 3,307 sq mrecreation area, a four-storey civic

conmpl ex housing a market, comrunity hall, library and neeting room a
five-storey car park which can accommpdate nore than 1,000 car parks and

par ki ng bays for nore than 1, 000 notorcycl es.
( END)
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