15 APR 1999
DAl M- SPENDI NG
RMLO. 6 BLN TO BE SPENT ON 2ND PHASE OF FI SCAL EXPANSI ON PROGRAMVE

KUALA LUMPUR, April 15 (Bernanm) -- The government will spend US$2.8
billion (RMLO.64 billion) on various infrastructure projects, which have
been identified as part of the second phase of the country's fiscal
expansi on programme, First Finance M nister Tun Dai m Zai nuddi n sai d today.

The National Economi c Action Council said in a statement that Daim
however, said the government was not in a position to announce these
projects yet as details were still being finalised.

Speaki ng at a one-hour neeting here with representatives of 20 US
conpani es who are part of a U S.-Asean Busi ness Council del egati on now
visiting the country, Daimsaid under the first phase of the expansion
programre, projects that were identified included a water supply project
covering Pahang and Sel angor, a university in Sarawak and a power station
in Port Dickson. Other projects include a damin Kedah, roads in Pul au
Pi nang and educational facilities in various parts of the country.

He held a one-hour neeting with the council nmenbers and representatives
of 20 U. S. conpani es.

Dai mrepresented Prine Mnister Datuk Seri Dr Mahat hir Mhamad who is
now recuperating froma lung infection

On the issue of inproving confidence anbng foreign investors in that
contracts with | ocal conpani es would be honoured, Daimsaid it was of great
importance in order to attract nore foreign conpanies to invest in

Mal aysi a.

"I understand that there is sone delay in paynents that have to be nade
to foreign conpanies. | cannot tolerate delays in these areas as | realise
that profits can be eroded through | ate paynents," he said.

He added,"As finance nminister, | amtrying to inpress on the public

sector the seriousness of this problemand | assure you that given tine, we
will be able to get the public sector to nake adjustnments.”

On the status of the US-Mal aysia bilateral tax treaty, Daimsaid the
matter had dragged on for too long despite it being able to bring about a
Wi n-win situation for the Ml aysi an government and U.S. busi nessnen.

The final contentious issue remaining was the U S. request for Ml aysia
to change its banking secrecy |aws which he said "for us, is quite tough to
conply.”

However, Dai msaid he had directed Treasury officials to |ook into the
matter including studying ways in which other countries nanaged to resol ve
such probl ens.

"I amconfident this issue will be resolved. | will do ny part but at
the sane tine, | hope you will also do your part," he told the del egation

On the questions regarding the governnent's stance on increased foreign
equity in local conpanies, Daimsaid the matter had to be addressed
carefully so that any changes woul d be done in the interest of all parties.

He said the governnent was always flexible in this area and woul d
consi der each application according to whether it could justify majority
interests and benefit the country as a whol e.

There was al so a suggestion by the US del egation that Ml aysi a sent
qual i fied people to undertake publicity in the U S. to educate the average
American that Ml aysia was not in chaos.

Mal aysi a' s economi c recovery was the best kept secret, the del egation
nmenbers said.

Harry J. Carrel, managi ng director of AIG d obal Investnment Corp



call ed on the governnent to be nore proactive in conbating negative and
unfair reporting of Ml aysia.

"They (Anmericans) have no clue of what is going on in this country and
the fact that Ml aysia has turned around so drastically in the |last eight
nmont hs, " he said. -- BERNAMVA

AD SHY
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