19/ 04/ 1999
Ri se in trading volume sign of new uptrend

Raynond

OUR nedi umterm mar ket baronmeter (O O lndicator) reversed out of its
falling trend three weeks ago, signalling the possibility of a bull rally
fromits | ow of -218.6 points. Since then, we have had a noderately strong
confirmati on the week of April 4 to 9.

Last week, our O O lIndicator continued to trend up and gave an even
stronger confirmati on despite the fact that there were sone denonstrations
followi ng the conviction and jail sentence passed on fornmer Deputy Prinme
M ni ster Datuk Seri Anwar |brahim

Last week's encouraging increase in trading volune | ends support to our
view that the market has started a new uptrend, which in our opinion is
likely to |l ast between two and t hree nont hs.

Havi ng experienced a three-week rally with some minor hiccups in

bet ween, the Kual a Lunpur Stock Exchange Conposite Index (KLClI) has now
risen slightly nore than a hundred points.

This is quite a hefty gain for so short a period of tinme; perhaps, it is
time to think about a pullback correction. How strong or mld the
correction will be, or if at all a pullback correction is going to cone
this week is anybody's guess.

The novenent in our Timng Device, together with the daily trading
volurme, will guide the performance of our nmarket. At this point, it is
sufficient to say that we feel that our nediumterm QO Indicator is
showi ng a bullish trend

The latest daily trading volunme has just passed the 400-nmillion mark. W
feel that any attenpt at pulling it back may be overshadowed by the
eagerness of market dabblers to junp onto the rally bandwagon.

Factors to support the rally will be the reinstatenent of Malaysia into
the Morgan Stanl ey | ndex.

Last week's strong uptrend is going to pressure Mdxrgan Stanley to
reinstate us as soon as possible, or get their own rating as a rating
agency downgraded internationally because they failed to recogni se the
fact that Mal aysia has started to recover fromits econom c woes.

Anot her factor that will help to give the market a boost will be when

our Prime Mnister Datuk Seri Dr Mahathir Mhamad resumes his duties.

H s hospitalisation for a lung infection has given both | ocal and
foreign investors sonme anxiety, while his going back to work will put to
rest their anxiety.

On the technical front, our Timng Device surprised us by reversing out
of its falling trend at +110.7 points. Chart Trends was expecting support
to cone only at about the zero |evel.

Wth the premature arrest of the Timing Device and the nore than double
increase in trading last Friday, we can expect our market to trade
erratically this week.

We expect the next downturn of the Timng Device at about +400.0 points
to be nore serious when it happens. This will give those who nissed out on
the rally three weeks ago a chance to junp onto t he bandwagon.
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