01/12/ 1999
Ronmani a seeks to boost economic ties

M hai | Mont anu

| HAVE a lot to | earn about the country, its people and its system Being
so new to Malaysia, as | arrived barely two nonths ago, | amtrying to fit
myself into the society.

To be honest, | ambeginning to feel at hone, thanks to the friendly
envi ronment whi ch makes strangers |like nme easily getting enchanted.

Just like any other diplomats, | feel the urge to discover the truth
about this country, as what many ot her Romani ans had | earnt about.

I notice sone simlarities about Romani a and Mal aysia - both have a
popul ati on of about 22 mllion and are multi-ethnic and nulti-religion.
Both countries also used to undergo nore or less identical histories.

Anong the 45 sovereign states of Europe today, Romania ranks as nedi um
sized. Its history and civilisation have been marked by its |ocation at
t he crossroads of three nmajor regions nanely central Europe, Eastern
Eur ope and the Bal kans whi ch bel ong to none but share their drawbacks and
achi evenent toget her.

The Romani ans, the sol e descendents of the Eastern Ronans, were born
Iike any other Latin peoples, in the first mllennium AD.

During the Mddle Ages, they lived in three distinct but nei ghbouring
principalities nanely Wallachia, Ml davia and Transyl vani a. Thr oughout
their history, the Romani ans have found thensel ves at the confl uence of
the frontiers of several powerful kingdons and enpires.

Thus the Romanians territories have been an area of dispute and
interference. In spite of their |arge nei ghbours, the Ronani ans succeeded
in preserving their policy, |anguage, religious faith and culture.

Today, Romania is one of the emerging markets in Europe. Wth cl oser
relations with nei ghbouring countries as well as with the rest of the
wor | d, Romani a has managed to position itself on the world' s business map

Qur country is a gateway |inking Asia-Pacific countries wi th Europe by
the shortest sea way, using its travelling term nals of the Black Sea
ports and the Danube chanel, and also the river between the Bl ack Sea and
the Nord Sea.

Romani a, too, like Malaysia, is nobilising its resources to enhance the
econom ¢ strength.

O the country's total area, 39.6 per cent is covered with arabl e | and,
26.7 per cent forests, 19.9 per cent pastures and hayfields, 2.5 per cent
vi neyards and orchards, 3.8 per cent waters and | akes and 6.5 per cent are
ot her | ands.

We have abundant reserves of oil, natural gas, coal, iron ore, non-
ferrous ores (copper, |lead and zinc), gold and silver.

In 1937, Ronani a was the biggest producer in Europe and 7th in the
wor | d.

I n Decenmber 1989, Ronani a enbarked on the path to narket reforns. W
have systematically set out to encourage a hospitabl e busi ness environnent
and establish a framework of positive incentives.

In this respect, the legislation enshrines the basic principles of the
equality of treatnent for foreign investors, non-interference by the
Governnent and unrestricted access to all sectors of the econony.

Quarantees are provided for up to 100 per cent foreign ownership, ful
repatriation of profits and capital, full retention and free use of export
ear ni ngs.

In 1999, foreign investnents in Ronania totalled US$7.4 billion (US$1 =



RMB3. 80), and the nunber of conpanies with foreign capital participation
st ood at 60, 000.

The Romania's foreign trade policy is determ ned by the official
Governnent policy based on the principles of market economic relations and
free conmpetition on both | ocal and foreign markets.

Al trade and ot her econonic measures, which directly or indirectly
af fect Romani an foreign trade, are subordinated to this government policy.

I would like to invite Malaysian investors to tap the vast opportunities
in Romani a. Qur privatization programre, as what Ml aysi a has been doi ng,
is producing great results.

Any privatization deal in Romanian will take into account that there is
no mninmumsale price, and the shares will be sold at market price
resulted fromthe supply and demand rati o.

The State Omnership Fund (SOF) established by the Governnent can
del egate the privatization mandate to privatization agents. The agents act
on behalf and for the public institutions involved and have, according to
the mandate granted, all the rights due to the shares of those conpanies,
t he exercise of power and the special benefits granted to the public
institutions involved in the privatization process.

Mal aysi an conpani es can al so | ook into the possibility of establishing
joint ventures with their Romani an counterparts, not only to cross-invest
but also to set foot in Eastern and Central Europes, and other parts of
the worl d.

We need to learn fromeach other, as always being called by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad.

By technol ogi cal advancenent, our two countries are no |longer far apart.
There are a lot of flights connecting our capital city Bucharest from
al nrost all parts of Europe. Investors and tourists from Mal aysia can
easily find access to our country, which offers many busi ness
opportunities and attractive pl aces.

Ever since Ml aysia and Ronani a established di pl onatic rel ati ons al nost
a decade ago, we have seen progress in cultural and political ties.
However, our econom c cooperation is still far too snmall as conpared with
Mal aysia's relations with other countri es.

Per haps not many Mal aysi ans know about Romani a, as much as we have not
di scovered Mal aysia in a nore conprehensive manner. But | am convi nced
that the future relations of our two nations can be further enhanced via
aggressi ve pronotion and publicity.

Qur two-way trade stood at only US$21 million between January and
Septenber this year, with Mal aysia recording the surplus.

Romani a exports steel products, industrial products, chem cal products,
vehi cl es, transport equi pment, electrical appliances and pl astic-rel ated
materi al s, anong others to Mal aysia val ued at about US$6 nillion during
the said period.

On the other hand, Malaysia's exports to Romania totalled US$15 million
bet ween January and June 1999, consisting of electrical items, cocoa,
rubber and rubber products, plastic, vegetable oil, animal oil, optica
and photo instruments, synthetic fibre, textile and cotton, tinber, paper,
organi c chemicals and tin.

Looking at it, there is a tendency to inprove the trade figure. W
shoul d enbark on a nore serious marketing approach to encourage
busi nessnmen fromour two countries to exploit every opportunity that lies
al ong the line of our econonic partnership.

| amglad to be told that npst Ml aysians still renmenber Nadia
Conmmanecci, our gymnast who rocked the O ynpic during the 1980s. | amal so
flattered by the fact that many soccer enthusiasts here know about Steua
Bucharest, one of Romania's | eadi ng soccer cl ubs.



Apart frompolitical, econom c and social relations, Romani a has many
tal ented gymmasts and ot her sports professionals. Qur country will be
happy to extent such a professionalismto our friends in Ml aysia.

We have many things to work out together. Romania has sonething to | earn
from Ml aysia. As Mal aysia's econony is one of the strongest in this
region, we would like to study the way Ml aysi ans have wor ked hand-i n- hand
towar ds prosperity.

The economi ¢ downturn has not only affected Mal aysia and Asia as the
heat is also felt in Europe. Romania is of no exception. That is why we
need to consolidate our efforts to make our two countries nore prosperous
in the next mllenniumby | ending each other's speciality in respective
fields.

My posting to Kuala Lunpur is sonething which | have | ooked forward.
Being in Mal aysia makes a person |like ne feel good and inportant - not
because of ny nationality or ny profession - but sinply of the fact that
Mal aysi ans appreci ate friendship.
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