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Room for stronger ties with S. Africa

Jai | ani Harun

"ITISreally amazing howtine flies; indeed the newnillenniumis around
the corner. | have a feeling that conpetition is getting stiffer ... which
conmpel s us to act faster and w ser."

These are the words of Manabile Silas Shogol e, the econom ¢ counsell or

of the South African H gh Comm ssion in Kuala Lunpur when Busi ness Ti nes
brought up the subject of devel oping countries needing to work together in
handl i ng the chal |l enges of the year 2000 and beyond.

"I amsure that countries |like Malaysia and South Africa are preparing
for that. W have to be certain of the path that we take in devel opi ng our
nations, economically, socially and politically.

"As our countries share many things - at governnent-to-governnment,

busi ness-t o- busi ness and peopl e-to-people levels - there is still plenty
of roomto further inmprove our bilateral cooperation

"W are aware of the chall enges confronting the devel oping countries in
the next mllennium Only close cooperation anmong us woul d ensure a snooth
passage into the next century."

Two years after comng to Malaysia, this affable but chary diplomat is

vi ewi ng South Africa-Mal aysia relationship as nost inportant.

"This is a great exanple how two devel opi ng nati ons can work together

for nmutual benefit. We may be oceans apart but the ties between us are

cl osi ng the gaps.

"I would also like to see this relationship spur nore cooperati on anbng
Sout h- Sout h countries. It is within this bilateral framework that we coul d
garner nore econonm ¢ and political strength, as what has been enphasi sed
by (Prime Mnister) Datuk Seri Dr Mahat hir Mhanad.

"Kita nmesti bekerjasama (W nust cooperate),” said Manabile in Ml ay.

The devel opi ng nati ons, he said, have seen one of their nost chall enging
years in 1998.

"However, we can see there are nore success stories than failures," he
sai d, adding that the economc downturn in Asia - which had al so affected
South Africa - was a good "wake-up call" for them

"In spite of the seenmingly global contagion effect of the economnic
mal ai se referred to as the "Asian Flu', South Africa is certainly your
touri st destination, your investnent destination and a place to source
your products and services from" he added.

The year 1997/ 8 saw the | aunching of a few Spatial Devel opnent
Initiatives (SDIs) which include Fish River SDI, West Coast |nvestment
Initiative, and the Lubonbo SDI. These SDIs have since transforned the
whol e i nvestment environnment in South Africa.

"The SDI functions nothing | ess than that of Malaysia's Miltinedia Super
Corridor (MSC). We are calling friendly nations to invest in this new
devel opnent area where the infrastructure facility is anbng the best in

t he region.

"Mal aysi ans are wel conmed as they are al ready the npst established ones

as conpared with other foreign investors," he said.

The SDI is a special devel opnment area which ensures equal wealth
distribution to the country's social strata, irrespective of their race,
religion and col our

"This is an area of an untapped potential. During the apartheid rule,
econom c activities were only concentrated in certain areas, thus
depriving others (especially the blacks) fromtaking part.



"When Nel son Mandel a was el ected the President, he proposed the
devel opnent of such areas to generate opportunities for locals to get
involved in the country's devel opnent programmes.
"It is for total participation by not only South Africans but al so our
friends outside,” he explained.
Expr essi ng hopes that nore Ml aysi an busi nessmen will find their way to
these SDI's, Manabile said his country offers conpetitive investnent
pol i cy.
Situated on the southern tip of the African continent, South Africa is
al nost equidistant fromthe markets in South-East Asia, Europe, North
America and pretty closer to South Aneri ca.
"We are also within a stone's throw radius fromthe markets i n Southern
African Devel opment Conmmunity (SADC) and the nmarkets in the broader
African continent.
"For exanpl e, SADC which conprises 14 countries (of which South Africa
is one) is aregion like Asean. It boasts of an estimated popul ati on of
about 190 million people with a conbined gross domestic product of over
US$150 billion (US$1 = RVB. 80).
"This represents a huge energi ng market by any standards," he said.
During the interview, Manabile al so expressed his confidence that
bilateral rel ati ons between Ml aysia and South Africa will inprove in the
com ng years.
Bil ateral relations has been on the rise ever since Mandel a becane
President in 1994. Wth nore Ml aysi an and South African conpani es cross-
i nvesting, the near future bilateral outl ook can be easily described as
"no stopping".
"This is something special. Perhaps no other two countries in the world
share so much of inter-related activities," he said, adding that his
Governnent is inpressed with the | arge presence of Ml aysian investors in
the country.
"You can find Mal aysi an busi nessnmen involved in alnost all sectors of
the econony - food processing, building and construction,
t el ecommuni cati ons, petrochenicals, banking and i nsurance and the service
i ndustry. They are even active in the tourismsector by building hotels
and resorts."”
Li kewi se, South African investors in Malaysia, notably in joint-venture
projects which include Putra Iink and restaurant chains, are al so doing
wel | despite the econom ¢ downturn.
"W have a lot nmore to do. If there are hiccups, both governnments can
manage it. Both nations are adm ni stered by | evel -headed | eaders who have
strong aspirations to hel p each other to devel op and prosper,” he said.
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