10 AUG 1999
Rubber - Subsi dy
RUBBER SMALLHOLDERS APPEAL TO PM FOR SUBSI DY

KUALA LUMPUR, Aug 10 (Bernama) -- The National Association of
Smal | hol ders (Nash) today called on Datuk Seri Dr Mahathir Mhamad to give
serious consideration to their request for a rubber subsidy.

Nash president Datuk Haji Ahmad Arshad said the request, which was sent
direct tothe prine mnister, was for 50 sen per kilograme of rubber sold
by the small hol ders or rubber tappers to help ease the burden of the
smal | hol ders.

"The subsidy can be withdrawn when the ruber price recovers and
stabilises," he told a news conference, here.

He said the special RMBO million rubber purchase schene | aunched by the
governnent in May to buy wet scrap rubber at 73 sen per kg and dry scrap at
RML. 46 per kg fromthe smal |l hol ders was not enough because of the high cost
of daily essentials now

Besi des, the rubber traders nmade huge cuts and gave | ow prices which
were not in accordance with the levels fixed by the governnent.

Ahmad Arshad said a rubber subsidy was given by the governnent in 1974
when the rubber prices plunged while a subsidy in the formof coupons for
each acre of rubber land was given in the 1920s.

Countries |like Japan, the United States and Tai wan al so had such a
practice, he said.

He said his visits and nmeetings with the small holders recently found
that generallly they remai ned poor, earning about RM200 a nont h.
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