15/ 08/ 1999

Russia a ~good place for long-terminvestnent'

MALAYSI AN i nvestors and entrepreneurs have been urged to take a |l ong-term
vi ew of busi ness opportunities in Russia.

Mal aysi a' s anbassador to Mbscow Dat uk Yahya Baba said the environnent
was understandably different fromthat in Ml aysia but there were business
opportunities.

There is market demand for consuner goods. Wth a | ower capacity to
inmport, there is greater demand for donestically produced food and
consuner goods.

Yahya, briefing the Malaysia Press in conjunction with Prime M nister
Dat uk Seri Dr Mahathir Mhamad's working visit, said Ml aysi an busi nessnen
need to set up links, find partners and make i nroads into Russia.

He pointed out that there were not many Mal aysi an i nvestnents in Russi a.

The tinber concessions, obtained by Sarawak-based Ri mbunan Hijau in an
open tender, is the only substantial Ml aysian i nvestnent here.

Proton, the Mal aysian national car, which nade its debut in October |ast
year is targeting to sell sone 1,000 units in the first year.

At present, sonme 300 units have been sold, this is despite the Aug 17,
1998, nmarket crash in Russia.

Meanwhi |l e, bilateral trade has always been in Russia's favour. Total
trade rose fromUS$127.5 million (RM84.5 mllion) in 1994 to US$476.9
mllion in 1997.

Anmong the maj or exports fromRussia to Mal aysia are steel, chenicals,
fertiliser and machinery whil e Ml aysi an exports to Russia are mainly
el ectrical and electronic products, palmoil, natural rubber and rubber
products, furniture and foodstuff.

In an interview wi th Nanyang Si ang Pau, the Russian Ambassador to
Mal aysi a Al exey Zhukov echoed Yahya's advice for investors to take a | ong-
termview and to seek out reliable business partners.
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