22/ 08/ 1999
Russi an aircraft producer nmakes joint venture offer

Hardev Kaur in U an Ude

RUSSI A has invited Mal aysia to co-operate and invest in the production of
the C-16 aircraft, believed to be the world's first vertical take-off and
| andi ng mul ti - purpose aircraft.

The invitation was extended by a senior official of the Uan Ude
Aviation Plant during a briefing for Prime Mnister Datuk Seri Dr Mhathir
Mohamad, who is on a three-day visit to the Buryatia Republic.

"W woul d I'ike you to consider and we are ready to co-operate,” the
official, said, adding that "we are nost confortable working with you. W
can conbi ne our intellectual power and your industrial power" in producing
the aircraft.

The aircraft can operate in various conditions and over forests and
water. Designed to fly over Siberian rivers, it can be used to transport
16 passengers or cargo and for military purposes.

It can Il and on water, normal airports and "in very conplicated
conditions", operating all year round. The official told Dr Mahathir that
the aircraft was very cost-effective.

In reply to a question fromDr Mahathir on how |l ong the aircraft could
remain afloat, the official replied: "As | ong as needed."

Currently, the aircraft is being used by the Russian nmlitary at the
frontier region. In briefing Dr Mahathir on the operations and
capabilities of the 60-year-old facility at UUAP, its officials said there
was potential demand for about 1,000 such aircraft.

They pointed out that it was best described as a "m ddl e-cl ass passenger
aircraft” and was "like an air taxi" and could be used to |ink nmany
i sl ands such as those of the Philippines.

When Dr Mahat hir asked whether it was a certified aircraft, the officia
answered "no", but hastened to add that production could start soon and
they needed "investnent for it".

The Prime M nister was al so briefed on other aircraft bei ng manufactured
at the facility, including the Su 75 and Sukhoi 39 and Sukhoi 75.

This was foll owed by an aerial display of the Sukhoi SU25 UB, a two-
seater twin jet trainer ground attack aircraft. It was piloted by two
Russian pilots while the capabilities and manoeuvrability of the M-171
helicopter were tested by a Mal aysian pilot, Lt-Col (Rtd) A Minisany.

The M -171 is an inproved version of the M-17 which Ml aysia purchased
| ast year. Lt-Col Munisamy said the helicopter was easy to handle and its
capabilities superior to the Nuri. After serving 31 years with the RVAF
Muni sany i s now project nanager with Airod.

Dr Mahathir |ater checked the cockpit of the Sukhoi SU 25UB and j oki ngly
said that if the instructions were not in Russian he would fly it.

Al so present at the briefing and the aerial display were Foreign
M ni ster Datuk Syed Hami d Al bar and Defence M nister Datuk Abang Abu Bakar
Must apha.

Meanwhi | e, the President of Aerospace Industries Malaysia Lt Jenera
(Rtd) Datuk Seri Mhd Yunus Mohd Tasi said AlMwas encouragi ng UUAP to
take advantage of Malaysia's strategic location, world-class facilities
and incentives provided by the Governnent in the high technol ogy and
aerospace industry sector. This, he said in a statenent, could provide a
pl atformfor the support for UUAP aerospace products.

Mohd Yunus said UUAP was keen to establish a strategic alliance with AlIM
in Malaysia. It recognised the nmany strategi c advant ages, conprehensive



and devel oped infrastructure and quality workforce that Malaysia had to
of fer that would provide a catalyst for UUAP to expand beyond its
traditional markets.

Both parties are now exploring the possibility of establishing a
regi onal marketing centre and an engi neering/ product support facility in
Mal aysi a.

This facility will be responsible for, anong others, aircraft
mai nt enence, parts distribution and training.

The two parties are also exploring the possibility of co-operation in
product i nmprovenment and noderni sation to neet the demandi ng needs of
exi sting operators and new cust oners.

In return, Ml aysia has the opportunity to expand its existing aircraft
nmodi fi cati on and upgrade capability. Mhd Yunus said: "This alliance wll
enabl e the two conpanies to conpete aggressively in the global industry."

He added that the UUAP products and rel ated technol ogy presented an
opportunity for the Mal aysi an aerospace industry to enhance the country's
current technol ogi cal base and R&D activities.

AlM Group of Companies was initiated by the Governnent to spearhead the
devel oprent of the aerospace industry. Airod Sdn Bhd, its nmain subsidiary,
undert akes mai nt enance and overhaul for both mlitary and conmmerci al
aircraft.

UUAP, established in 1939, is one of Russia's |leading aircraft
manuf acturers. Anmong the aircraft manufactured at this facility are the
Yakol ev Yak-3, M koyan M G 15 and M G 27 and Kanpov Ka- 15/ 18/ 25.
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