04/ 08/ 1999

SIAS: It is nerely a discussion paper

THE Securities Investors Association (Singapore), SIAS, said the four
proposal s forwarded by Bintang Melewar Sdn Bhd for the Central Limt Order
Book (CLOB) investors formonly a discussion paper and should not be

pl aced in public domain.

"There is no prospectus or even a draft document for our consideration.
Furthernmore, Bintang Melewar has also not reveal ed any fee schedul es and
all the managing parties remain undisclosed," the association said in a
press statenent.

SIAS' managenent committee, which net with Bintang Melewar for a

di scussion on the four new proposals, said it was informed that Bintang
Mel ewar has yet to submit applications for approval to the Kuala Lunpur
St ock Exchange (KLSE) or Stock Exchange of Singapore (SES)

Bi ntang Mel ewar on Mnday forwarded four proposals which include the
ori gi nal proposal of an evergreen cl osed-end fund whereby the funds wll
be listed on the local bourse, instead of offshore, to expedite their
formation.

The other options are managed portfolio, custodial services and

i nvestment-linked life insurance policy.

Under the nanaged portfolio, CLOB shares will be nanaged individually by
asset nmanagenent conpanies. For investors who want to hold on to their
shares, Bintang Melewar will offer custodial services where an experienced
and licensed custodian w |l adninister these shares.

For the last option of investnent-linked life insurance policy, CLOB
sharehol ders can exchange their shares valued at current pricing with a
life insurance policy.

The SI AS nanagenent committee said reiterated that in the pursuit of

nm grati on of shares through the upholding of |ast Septenber's agreenent
between the SES and the KLSE, renmains the prinmary objective. As such, SIAS
will wait until the end of this nonth for both bourses to succeed in their
negoti ati ons.

The conmittee said it continues to receive draft proposals on potentia
fund structures, "some better and some worse" than Bintang Melewar's
suggestions. However, w thout any proposal satisfying certain pre-
requisites, it would be inproper for the conmittee to provide any
qualitative advice to its nenbers, it added.

The pre-requisites are:

* a conprehensive docunented prospectus that has received regul atory
approval ;

* a proposal to that returns market value to all CLOB sharehol ders and
war r ant hol ders;

* an exit option/strategy that is clear, fair and easily understood; and
* a pricing schedule that is in line with international "best practice".
The SIAS added in its statenent that representatives of Bintang Ml ewar
will seek a new round of discussions with the conmttee once the conpany
is ready with a formal offer.

I n anot her devel opnent, Singapore Deputy Prine Mnister Lee Hsien Loong
told Parlianent that Singapore wants to solve the CLOB dispute along with
a "package" of issues between the neighbours, according to an Associated
Press report.

H's remark came despite Malaysian Prine Mnister Datuk Seri Dr Mahathir
Mohamad' s insistence that the CLOB issue be handl ed separately from ot her



di sput es between the nei ghbouring countries.
"The CLOB issue should not renmin outstanding" by the tine other
Si ngapor e- Mal aysi a disputes are negotiated, Lee told Parlianent in
response to | awrakers' questions.
Lee also warned Singaporeans to be careful when considering several
private offers to buy the shares. He added that those who don't accept
should be allowed to trade their shares on the Kuala Lunpur Stock
Exchange.
Reuter, meanwhile, quoted Lee as saying that the CLOB i ssue may not be
resol ved before the end of the year
"The end of the year is not a deadline," Lee said in reply to questions
on the fate of shares fornmerly traded on CLOB
He said there had been sone specul ation that shares held by Singapore
i nvestors might be confiscated if no solutions were reached by the year's
end.
But Lee said the shares would remain the property of their Singapore
owners, and the SES was taking |legal advice to clarify this.
Billions of dollars worth of Mal aysian shares traded on CLOB were frozen
| ast Sept enber.
Mal aysi a declared trading on CLOB illegal in Septenber as part of a
package of capital controls, effectively freezing the shares of sone
172,000 investors worth about RML4.5 billion. Mst of the investors were
Si ngapor eans.
Lee said legal action to resolve the dispute renmained an option, but was
not the only sol ution.
The stock exchanges of both countries were in dialogue, he said.
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