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SI AS WELCOMVES MAHATHI R S REMARKS ON CLOB NOM NEE STATUS

SI NGAPORE, Dec 30 (Bernama) -- The Securities Investors Association
(Si ngapore) wel cones remarks by Ml aysian Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad that the nonmi nee status of Singapore's Central Depository
Pte Ltd (CDP) may be extended over frozen Ml aysi an shares once traded over
the republic's Central Limt O der Book (C ob) exchange.

"We are delighted to hear that. It is the only right thing to do
especially in dealing with foreign investors,” said Sias president David
CGeral d when cont act ed

Cerald said Sias was al so prepared to fine-tune its proposal for the
staggered rel ease of the shares, said to be worth RML7 billion held in some
170, 000 accounts.

"What investors want is to address the concerns of Ml aysia and to be
allowed to trade and invest in Ml aysia. W would therefore call on the
Mal aysi an Prinme M nister and governnent to | ook at our proposal which is a
reasonabl e and wor kabl e sol uti on,"” he sai d.

Dr Mahathir said today the noninee status of CDP may be extended
subject to Malaysia's Finance M nistry. The nom nee status expires
t onmor r ow.

The C ob shares were frozen after Ml aysia i nposed sel ective capital
controls in Septenber 1998.

Mal aysi a has never recogni sed C ob and said short-selling of Ml aysian
shares on the over-the-counter exchange was partly responsi ble for bringing
down the Kual a Lunmpur bourse during the height of the 1997-98 financia
crisis.

Since then, there have been six private sector offers to resolve and
unl ock the frozen shares so that they could be rel eased for trading on the
KLSE.

However, Singapore investors have rejected all the proposals.

Said Gerald: "W are prepared to talk and fine tune our proposal to the
satisfaction of Malaysia but to expect private conpanies to carry out what
has been provided further in the Scans agreenent which was readily agreed
to between Singapore and Mal aysia is not acceptable to investors.”

The shares were transferred by CDP to Scans (Securities Clearing
Aut orat ed Networ k Services Sdn Bhd) in Ml aysia when their tradi ng was
stopped. -- BERNAMA
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