09 JUN 1999
MAHATHI R- NEP
SCCI AL JUSTI CE THROUGH NEP AND PNB

KUALA LUMPUR, June 9 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said here today that the New Economic Policy (NEP) and its nost
i nportant tool, Pernodal an Nasional Bhd (PNB), is Ml aysia' s way of
provi ding social justice and safetynet.

PNB i s a unique creation which is not avail able in any other countries,
and it is nmuch better than the ideol ogy approach normally created to shape
a just and fair society, he said at the | aunching of PNB's |Investnent week
her e today.

He said PNB, which has succeeded in nobilising nore than RMA8 nillion
fromseven mllion investors, whether it is known or not, is the | argest
trust fund in the world.

"There are a nunber of foreigners talking about social safety net now.
To them soci al safetynet nmeant giving unenpl oynent benefits to those who
are unenpl oyed. They al so want us to give salaries which are at the sane
|l evel as their salaries and others," Dr Mahathir said .

However, their ways would infact ruin the econony, because if those who
are unenpl oyed are given all owances, there would be many who woul d choose
not to work.

The Prime Mnister said that Ml aysia believed in the social safetynet
but not in the formof unenpl oynent benefits. The rakyat need to work and
the social safetynet is in providing nore jobs.

Currently, he said in the United Kingdom those given unenpl oynent
benefits were al so asked to work by the government, and that there were now
| esser interest on the idea of getting free noney fromthe governnent, even
fromthe socialist.

He added that unenpl oynent benefits needed a | arge anount of financial
all ocation and this was done by raising taxes fromthose who are willing to
wor k.

Wth higher living standards, unenpl oynent benefits and taxes al so
needed to be increased, and in turn there would be an inrease in production
costs which woul d reduce conpetitiveness in the world market, Dr Mahathir
added.

"We may think that despite their approach not being that good, they are
still devel oped. But their devel opnents come fromtheir ability to reduce
prices of raw material bought from devel oping countries, and selling their
own products at prices which keep rising all the tine," he added.

Meanwhil e, the Prine Mnister said that the new product, Amanah Saham
Nasi onal Kedua by PNB was | aunched at the right tinme when the econony is
recovering.

Dr Mahat hir al so announced that April 20 would be known as Ml aysia's
Unit Trust Week, to coincide with the aunch of the first Unit Trust Schemne
on April 20, 1981

He said that such an investnment week was inportant to assist snal
investors to invest, and that subsequently all woul d have the opportunity
to own shares in Mal aysia. -- BERNAMVA

SHO MA FR



	SOCIAL JUSTICE THROUGH NEP AND PNB (Bernama 09/06/1999)

