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Sout h Anericans keen on oil palmcultivation

Lokman Mansor

MALAYSI A'S success in oil palmcultivation has drawn interest from South
American countries with huge investnent potential, provided Ml aysian
conpanies are willing to venture into these new nmarkets.

Primary Industries Mnister Datuk Seri Dr Lim Keng Yaik said the
tropical climate in these countries is suitable for oil palm which can
give them economic benefits simlar to that enjoyed by Ml aysia.

"Over the years, we have been able to pronbte palmoil to be recognised
and conpetitive in the international narket. They have seen that it is
very successful in Mlaysia, whether for job generation or as rural |and
reform for snall hol ders," he said.

Dr Lim was speaking to reporters at the Gerakan party's Open House in
Kual a Lumpur yesterday. The guest-of-honour was Prine M nister Datuk Seri
Dr Mahat hir Mdhanmad

Dr Limsaid the Prime Mnister had infornmed him that during the recent

G 15 neeting in Jamai ca, Venezuel a had expressed interest to grow oi
pal m

"Now that the Venezeuel an President has spoken to the Prine Mnister,

very soon we will send a teamthere to assess the land, especially in the
south of Venezuela which is very suitable for oil palmcultivation. W
will prepare a country report for them" he added

Dr Limsaid a simlar report was prepared for Colonbia and referred to a
recent visit to Malaysia by the Colonbian Mnister of Agriculture and

Fi sheries. The next step, following this, will be to organise capita

i nvestnent for the projects.

Fundi ng should cone fromthe Wrld Bank or the International Monetary
Fund, he said, but added that this is not an easy task.

"I sonetinmes wonder whether these institutions really see the economic
potential of any country. Obviously, Colonbia has problens with the drug
cartels, and here is oil palmwhich can give the farmers good earnings and
keep them away from pl anti ng coca for cocai ne.

"I'f the Wrld Bank knows these things, it should give them the noney to
hel p small hol ders or develop big plantation sectors. But instead, they

i npose conditions that they nust be environnent-friendly, not disturb
their forests, and so on," Dr Limsaid

He said if Ml aysia had been inposed with sinilar conditions 30 years
ago, it would never have established the Federal Land Devel opnent

Aut hority.

"Yes, we took sone of our forests away to create good, vibrant rura
agricultural progranmmres. Yet we still have 58 per cent of our area under
natural forest. Wat nore do they want?"

Dr Limsaid Mal aysia has devel oped and built hone-grown technol ogy in
oil palmcultivation and is prepared to lend its expertise to other
tropical countries. He said while the potential is great, both the host
countries thensel ves and Ml aysi an pl antati on conpani es have not gai ned
much ground

He said the host countries nust be nobre serious in attracting overseas

i nvestment. Foreigners nust be allowed to own land for at |east 60 years
and |l and charges and salaries for the plantations and their workers shoul d
be conpetitive.

He said Ml aysian plantation conpani es neanwhile, have given excuses
that investing in these markets is difficult and too far away with



different systens and restrictions.
"I'f we want to be pioneers, of course there will be restrictions. You
should go with your experience and tell themthat this is the only way we
can do it. It is just like in Indonesia. It took me six years to open
I ndonesia (to Malaysian oil paln)," Dr Limsaid.
Asked if there is fear that the palmoil sector will take off in South
America and conpete directly with Malaysia, Dr Limsaid it will not affect
Mal aysi a as palm oil now accounts for only 17 per cent of total oils and
fats consunption.
Dr Limsaid if Ml aysian conmpanies invest in these countries, they wll
first focus on developing an industry to nmeet domestic consunption and
only after that, |ook at exports.
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