22 OCT 1999
Sul ai man- Fund
SPECI AL FUND MAY BE SET UP TO BOOST FOOD PRODUCTI ON

KUALA LUMPUR, Cct 22 (Bername) -- The federal and state governnents
today agreed to inplement several neasures to develop the agriculture
sector, which anong el se includes the possibility of setting up a special
fund and signing the nmenorandum of understandi ng (MoU) to boost food
producti on.

This was in line with Prine Mnister Datuk Seri Dr Mhathir Mhamad' s
new vi si on of making Mal aysia a major food producer, Agriculture Mnister
Dat uk Amar Dr Sul ai man Daud sai d.

He said this was agreed to in the Third National Agriculture Policy
(DPN3) Coordinating and | npl enenting Cormittee neeting here.

The neeting was attended by all the state executive council nenbers for
agriculture and Agriculture Mnistry senior officials.

Speaking to reporters after the neeting, Sulainan said the setting up
of the special fund would have to be discussed with the Treasury and
Econom ¢ Pl anning Unit (EPU).

Sul ai man said the total anobunt of the special fund was yet to be
determined and if the fund was approved, it would be subnitted to the
Cvil-Private Sector Council chaired by Dr Mahathir.

"If they feel thet the special fund is not needed, we will try for
conditions in existing funds to be relaxed to enable nmore to benefit from
t hese funds," he said.

On the MoU, Sulaiman said the federal and state governnents woul d
jointly devel op food production and agriculture technol ogy parks.

Under the MU, the federal government woul d provide incentives,
infrastructure construction costs and other basic facilities as well as
support services like research and devel opnent (R&D), marketing,
post - harvest handl i ng and consul tati on.

The state governnents would in turn provide | and which woul d be divided
and | eased out to the private sector and entrepreneurs who wi shed to
venture into agricul ture production.

Sul ai man said the neeting gave the nod for the creation of pernmanent
zones for long termfood production.

Credit issue for food production would al so be nade easier, especially
the I oan conditions under the 3F (fund for food) scheme, he said.

The nmeeting al so concurred on the inportance of providing
infrastructure like plantation roads, drainage and irrigation, cold roons
to store fish as well as agriculture produce collection and distribution
centres as incentives to support food producti on.

Sul ai man sai d they acknow edged the inportance of cooperation anpong
states in cross-border agricul ture progranmes.

Cooperation of the state governnents woul d be focussed on boosting the
farmers' market; trade; plantation infrastructures; whol esal e markets based
on integrated agriculture planning; and planni ng and i npl enentati on of
proj ects based on nmarketing, production and demand.

The state governnents would al so be asked to expedite the approval of
whol esal e and retail market sites and locations for direct selling of
agricul ture produce.

He said the neeting al so agreed to standardi se the state and federa
regul ati ons on marketing of agriculture produce.

Sul aiman said this was vital and in line with the mnistry's suggestion
for the drafting of the National Whol esale Market Bill and uniformty in



regul ati ons on agricul ture produce.

The state governnents al so agreed to create a consultation network with
the mnistry, he said.
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