28 JUN 1999
Mahat hi r - Kel ant an
STATE GOVT' S ATTI TUDE MAKES | T HARD TO ERADI CATE POVERTY

CYBERJAYA, June 28 (Bernama) -- Datuk Seri Dr Mhathir Mhanmad said
today it is quite difficult for the federal authorities to eradicate
poverty in Kel antan because the state governnent is asking people to be
ungrateful to the federal governnent.

The gl aring probl em of poverty in Kelantan occurred because the state
government did not give attention to it, the Prime Mnister said when
comrenting on Utusan Mal aysia's special report today on poverty in
Kel ant an.

The PAS-1ed state governnent had also failed to take any action, he
told a news conference here after |aunchi ng M5C Venture Corporation Sdn Bhd
(MBCVC), the first venture-capital conpany to invest in the Miltinmedia
Super Corridor (NMsC).

"It's true they don't have noney, but they shoul d not have nade
prom ses to the people if they cannot afford," he said.

"We (federal governnent) can help, but the problemis when we help the
opposition party is fond of saying that it's all right even if you don't
support the BN. So what is the use of supporting (BN)?" he said.

"Even now, they are urging the people not to be thankful to those who
hel p them

"As such, we get disheartened to help," Dr Mahathir said.

Comrenting on the resignation of Datuk Harris Salleh fromParti
Bersekutu and his intention to stay away frompolitics, he said: "That is
very good. | think he should concentrate on his plantations as he is very
good in agriculture and forestry."

Asked on the fornmer Sabah chief minister's novenent in and out of
politics, Dr Mahathir said the BN had al ways found himto be quite an
erratic person.

"For that reason, BN could not cooperate with himbecause we don't know
what he is going to do next," he said.

On the request by Cuepacs that housing |loan interest for civil servants
be reduced to three percent fromfour percent, he said the governnent would
consider it if it could afford to reduce the rate.

"Of course, we are willing to help but our financial allocation becomes
a problem™ he said.
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