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Koh- Rent
STATE GOVERNMENT TO APPEAL FOR EXTENSI ON OF RENT CONTROL ACT REPEAL

PULAU PI NANG, June 16 (Bernamm) -- The state governnment of Pul au Pi nang
is appealing to the federal governnent to extend the date for the conplete
repeal of the Rent Control Act by three years fromJan 2000 to Jan 2003 in
order to allowtine for the revival and conpletion of a nunber of
| ow nedi um cost housi ng (LMCH) projects.

Chief Mnister Tan Sri Dr Koh Tsu Koon in his statenment today said the
extension is necessary since the LMCH projects in Pulau Pinang are al so
nmeant for the resettlement of tenants affected by the rent control repeal
especially in Georgetown and the north-east district here.

He said a thorough review conducted in the [ ast two nonths reveal ed
that these LMCH projects, many of which are conponents of |arger property
devel oprent projects, had been stalled and even abandoned as a result of
t he econom ¢ downturn which adversely affected the property nmarket in Pul au
Pi nang.

Koh sai d he woul d soon present a detail ed nenorandum on the inpact of
the rent control repeal act pertaining to the housing situation in Pul au
Pinang to the Prine Mnister Datuk Seri Dr Mahathir Mohanad, Deputy Prinme
M ni ster Datuk Seri Abdul | ah Ahmad Badawi and Housi ng and Local Governnent
M ni ster Datuk Dr Ting Chew Peh.

"I't will contain suggestion on amendi ng the Rent Control (repeal) Act
1997 and request for the federal governnent's assistance,"” he said.

Based on the survey conducted jointly by the state governnent and
Uni versiti Sains Malaysia in 1992-1993, there are 16,116 households in
12,577 rent-control prenises in Pulau Pinang and out of these, 10, 350
househol ds are staying in 8,284 prem ses in Georgetown and nort h- east
district.

In order to encourage devel opers to build nore LMCH priced at RVbO, 000
am d the inplenentation of the rent control repeal, the state governnent
i ntroduced the LMCH schene in 1994 with higher perm ssible density and
ot her incentives.

He said, based on the 1,758 units in six LMCH housi ng projects
approved, the state government was at that tine quite confident of adequate
alternative housing for those affected by the rent-control repeal

However, out of these six projects, three had ground to a halt while
the other two had yet to start work due to financing and other problens, he
sai d.

Koh al so sai d anot her nine approved private LMCH projects in the
north-east district with a total of 2,695 units have yet to conmence work,
while five other projects with 4,401 units have been confirned as
abandoned.

As the revival of these private-sector projects and their conpletion
will take three years or so, the conplete repeal of rent control must be
ext ended, otherw se many of the affected tenants will not be able to find
alternative accomodation in tinme, he added.
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