30/ 08/ 1999
Stiffer |laws agai nst producers of pirated CDs
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KUALA LUMPUR, Sun. - A nore stringent set of laws which provides a nininmm
fine of RWVMB0OO,000 is being proposed for those caught producing pirated
optical discs.

Once implenented, it will renpbve, once and for all, the notion that
pirated CDs, VCDs, and DVDs originate from Ml aysi a.

"We do not need such a reputation,” said a Donestic Trade and Consumer
Affairs Mnistry officer in an interview with the New Straits Tinmes today.

The proposed legislation, to be tabled in the next sitting of Parlianent
in October, will be called the "Optical Disc Licencing Bill 1999". It wll
also provide a minimum of RML million fine for repeat offenders.

I ndi vi dual of fenders will be slapped with a mninmmfine of RWM50, 000 or
i mprisonnent for a term not exceeding three years or both if found guilty
for the illegal production of conpact discs, audio conpact discs, CD ROV
Digital Video Discs, DVD-ROM Laser Discs, Mni-Discs and Video Conpact
Di scs.

Frequent offenders will have to pay a mininum fine of RWMb0O, 000 or face
a custodial sentence of not nore than six years, or both.

Model | ed after Hong Kong's Prevention of Copyright O dinance 1998, the
new law will help the authorities conbat piracy nore effectively.

Hong Kong had introduced a sinmilar law after it was billed as anong the
top producers of pirated optical discs.

The official said under the proposal, the Mnistry would be the
licensing body to regulate the use of machines in the production of CDs.

It will require all disc manufacturers to obtain a |icence before they
are allowed to run the optical discs manufacturing plants.
"They will also be required to subnmit a consent letter or valid

copyright docunent from the copyright owner on the nunber of discs to be
produced by them" she said.

The proposed |aw woul d conpl ement the Copyright Act 1987 which did not
allow officials to seize or seal any nmachine used to produce pirated
optical discs.

(Under the present |aws, such machines conme under the purview of the
International Trade and Industry Mnistry.)

The provisions in the proposed |egislation would enable the Mnistry
officials to seize machines used in producing the CDs.

The main machi nes used to produce optical discs are the replicator and
t he noul der which cost nore than RML million.

"The proposed provisions will also enable us to detect and control the
entry of the machi ne conponents,” she said, adding that the conditions in
the licence would require producers to reveal where their machines were
and their use.

At present, there are 17 VCD and DVD plants in Ml aysia, all |icensed by
the Mal aysia Industrial Devel opnent Authority. In 1997, eight I|icences
were issued conpared with one in 1996 and four in 1995.

However, nmany illegal plants have nushrooned over the past year,
producing pirated VCDs and DVDs for the |ocal and export narket.

She said it was vital for the country to deal with the nenace as nany
parties had the inpression that a big nunber of pirated CDs, VCDs, and
DVDs, originated from Mal aysi a.

The formulation of such a |aw was first discussed during the Seventh
Mul ti medi a Super Corridor neeting in March when Prime Mnister Datuk Seri



Dr Mahat hir Mhamad asked the participants to come up with a law to fight
pi racy of optical discs.
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