06/ 07/ 1999
9 new listings raked in RMLO7min first half (HL)

Rozi ana Hanmsawi

ONLY ni ne new conpani es were fl oated on t he Kual a Lunmpur St ock Exchange
(KLSE) in the first six nonths of this year.

They tapped a total of RMLO7.16 million in proceeds conpared with 20
initial public offerings (1 PGs) which rai sed RMA56. 67 million in January-
June 1998.

The fall in the nunber of I PCs was not unexpected given that nost
industries are still adjusting to the effects of | ast year's econom c
downturn, an anal yst said.

"I'n any case, nobre new conpani es are now expected to be listed in the
nmont hs ahead, with the nmarket havi ng i nproved nmar kedl y," the anal yst sai d.
Now t hat t he econonic figures have turned positive, nore conpani es can
be expected to go for alisting in the second half in tandemw th the

bul I'i sh outl ook for the market for the rest of the year, she added.

Many conpani es had put on hold their flotation plans because of weak

mar ket sentinment "and this has changed".

It takes about nine nonths to a year, fromthe time approval is secured
fromthe Securities Conmi ssion (SC), for a conpany's shares to reach the
mar ket, the anal yst noted.

For thi s reason, assumi ng sust ai ned econoni c recovery, |PCs are likely
to show a significant increase only fromnext year, she said.

Anot her anal yst attributed the fewer IPCs inthe first half in part to
the nmore stringent requirenents i nposed by the SC.

It had in fact pronpted Prinme M nister Datuk Seri Dr Mahat hir Mohanmad to
remnd the SC not to be overly strict inits functions to the extent of
causing | osses to conpani es applying for alisting. The regul ati ons nust
be tight but not too tight, he had said in February.

Anong the new listing requirenents are that conpani es nust have a

m ni mum pai d-up capital of RMAO million (up fromRM20 million before) to
qualify for a second board |isting. For main board aspirants, the m ni mum
is RO nmillion (RVbO million previously).

A second board listing also requires a pre-tax profit track record of an
aggregate of RML2 million in three years, with the nost recent profit
being at | east RMA mi | lion. The conpany nust al so be in operation for 3-5
years.

O the total amount tapped inthe first half, RML8.544 m|lion was by a
single newissue on the nain board and the rest by eight 1PGs on the
second board.

For the whol e of |ast year, there were only 28 1 PGs which raised a

conbi ned RMB56.8 m | lion, down sharply from88 newissues and total
proceeds of RMb.47 billion in 1997.

Total listings currently stand at 745, 455 on the main board and 230 on

t he second board.

The currency crisis which hit the region in July 1997, anong ot her
things, put an end to the hefty first-day gai ns posted, al nbst habitually,
by new | i stings.

Things started to turn around for the bourse towards the end of |ast

year with the KLSE Conposite Index (KLClI) slowy regaining its upward
monentum |t cl osed tradi ng on June 30 1999 at 811.10, up 78 per cent from
455. 65 a year earlier.

At the same time, the broad-based Emas | ndex rose 44.42 per cent to
207.56 and the Second Board | ndex 83.56 per cent to 179. 77.



As aresult, all nine issues inthe first half posted reasonabl e
preni uns of between 27 sen and RML. 14 on their first day of trading.
Second board company Abric Bhd was the first listing of 1999. It also
chal ked up the bi ggest percentage gain on its January 11 debut, cl osing at
RMB. 64, or 45.6 per cent (RML.14) above its offer price of RW.50.
The mai n board's only newlisting, Chin Wl Hol di ngs Bhd, was the final
IPOto cone onto the market in the first half. It was also a big w nner
onits first trading day on June 15, cl osing 60 sen higher thanits offer
price of RML. 60.
The ot her newlistings are Astral Suprene, Takaso Resources, Ml aysi an
AE Model s, Seacera Tiles, CB Industrial Product Hol dings, Ahmad Zaki
Resources and SM Sunmi t Hol di ngs.
O the I PCs, three were handl ed by M DFCCS Sdn Bhd and t he rest by
Mal aysi an | ssui ng House.
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