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Strong signs that the Bunny will attract the Bulls
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VWHAT' S up Doc?"

Bugs Bunny won't know that this is the Lunar Year of the Rabbit. But

it's unlikely that Ben Hardaway's creation, too |aid-back and contenptuous
to be a rabbit, knows it is a rabbit. O if other rabbits know that Bugs
Bunny i s supposed to be a rabbit.

Only a "wabbit"™ chews on a carrot and say, "Wat's up Doc?"

But many econonic and stock market analysts will do that if the stock

mar ket perform poorly in the next one year. O if governnent policies
ainmed at recovery do not produce the desired results. Even if they

t hemsel ves and not the Government had set the goals and the expectations
for the stock market for every Lunar or Cal endar year.

VWhat if the year turns out bad, or worse than expected? Do people turn
into "wabbits", chew on their share scripts or devalued ringgit, and say,
"What's up Doc?"

In the year that saw some Asian Tigers withering in the region' s worst
financial crisis, Prime Mnister Datuk Seri Dr Mahathir Mhamad nust have
cone across enough nunber of people nusing "What's up Doc?"

In the last 20 nonths or so that the country battled for economc
survival with very unconventional "weapons", especially Dr Mhathir's
econonmi ¢ sense and recovery ideas have been chall enged, ridiculed
condemed, witten off.

But with the close of the Year of the Tiger and the start of the Rabbit
Year, it is clear that there are several appropriate responses to the
question "Wat's up Doc?".

The Conposite Index of the Kuala Lunpur Stock Exchange is up. Donestic
demand is up. Confidence is up, be it consumer confidence, businesss
confidence, or foreign investors' confidence. Reserves and savings are up
Foreign direct investnents are up. Trade surplus is up record high.

Sure, many key elenments in the econony are still down. The ringgit has
stayed at 3.80 to the US dollar, and just as well, but that's down
conpared with 2.40 during the pre-crisis tine. Profits are generally down,
too. And if one conpares the |evel of confidence now and before the
crisis, it is probably down now But not on a downtrend, and there's a big
di fference.

Thus, a lot of people, including analysts, international observers, the
people who run the International Mnetary Fund, the US, and mllions of
Mal aysi ans, will have to adnmit that while the Year of the Tiger may have
turned out to be as bad as predicted, things had generally gone Ml aysia's
way, if only in the last few nonths.

In some aspects, the year was better than expected, although not

consi derably so.

After all, the econony did cone back fromthe brink of collapse and the
stock market, having seen the KLClI sank to a |low of 262.70, |eapt
gallantly in the last four nonths to close the year's trading at 580.79
points, a level many thought was not achievable at the start of the year.
On the economic front, signs of recovery enmerged as clear as the stripes
on a tiger in technicolour, also during the last |apse of the year.
Denmand for cars and vehicles increased nmarkedly, consumers and

busi nesses expressed greater confidence in prospects, fewer enployers
retrenched their staff, and there were clear directions as to where the
econony was supposed to be heading to, unlike at the start of the year



when there were so much confusion and contradictions.

Efforts to consolidate the banking system were bringing back confidence
and the nmerger that created Bunmi putra Commerce Bank Bhd, the second

| argest banking group in the country, was well received

The selective capital controls introduced in Septenber were the turning
poi nt that enabled nmany of these inprovenents to take place

And the Year of the Tiger did not cone to a close before the

i nternational conmunity cane around to recogni se the w sdom of the

Mal aysi an Governnent's decision to inpose those controls. The G oup of 15
are solidly behind Dr Mahathir and the Goup of 7 have said they are going
to look into sone ideas - incidentally quite related to Malaysia's ideas -
that may just save the world.

At the rate things have been going, the Year of the Rabbit ought to

bring further inprovenents in the econony and the stock market. This
newspaper's survey found that analysts, chartists, and stockbroking firnms
are generally nore bullish about the Rabbit.

Sone of them are expecting the KLCI to reach 800 points during the year

on the back of new fundamentals which should help inmprove the capital
market. Some expect a return of foreign funds, especially with the lifting
of the noratoriumon repatriation of portfolio capital. Some forecast the

grow h domestic product will expand by 2 per cent.
A lot will depend, unfortunately, on international and regional
devel opnents. A lot nore will depend on whether Ml aysians are prepared to

wor k harder and nmake nore of the inprovenents that have been achi eved so
far.
Most inportantly, the people need to be ready to protect their own and
the nation's interests against further disruptions, either from the
specul ators, the street prowlers fromthe Tiger Year, the foreign
propaganda, or their own greed.
Which is what the "wabbit" would do, actually. Warner Bros' Chuck Jones,
who al so brought Daffy Duck, Porky Pig, Sylvester and Tweety Bird to
i nternational stardom once described Bugs Bunny as a rabbit that |ives
happily in his rabbit environment. "Bugs would fight back agai nst anybody
who threatens to disrupt this environnment."

( END)
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