10/ 02/ 1999
G 15 set to act agai nst hedge funds, specul ators

Miust apha Kami | in Montego Bay (Janmica)

MONTEGO Bay (Jamai ca), Tues: The Group of 15 (G 15) countries are expected
toformally call for urgent devel opnment of mechani sns and rul es to nonitor
t he operations of |arge financial market players, including hedge funds
and currency specul ators.

Regar ded as one of several issues adopted at the official- and
mnisterial-level neetings here, the call is set to be included in the
final joint-comunique to be issued after the | eaders' sunmt.

Thi s devel oprent represents nore support for Malaysia's efforts to wake
up the international conmunity to the dangers of presently uncontroll ed
flows of short-termcapital in the global financial system

However, the G 15 stresses that reforms in the international financial
systemnust not affect devel opi ng nations that really need capital and

whi ch are dependent on official devel opnment assi stance and ot her
concessional flows of funds.

To bal ance the situation, the group is al so asking for the international
communi ty's considerations in reducing the debt burden of sonme of the

poor est nations.

As they arrive for the sumit latr this week, G 15 | eaders are begi nni ng
to be briefed about matters adopted in the earlier neetings. Prinme

M ni ster Datuk Seri Dr Mahat hir Mohanmad arrived t oday.

Meanwhil e, officials said the G 15 countries are united in wanting a

fast response as they noted the sl ow progress nade in reformng the

i nternational financial system

The group wants i nternati onal nechani snms and principles that will act as
early warni ng systens for governnments to facilitate themin formnul ating
policy responses.

The G 15 is also asking for international financial and nonetary bodi es
and the Wrld Trade Organi sation to be nore coherent, and reduce instances
wher e one body i nposes additi onal and cross conditions on the deci sions of
anot her.

It is understood the i ssue was di scussed as aresult of the differing

opi ni ons and deci si ons nmade by several international bodies on the current
financial crisis affecting several econonies.

The adopti on of the financial reformissue has been greatly influenced

by the now greater understandi ng anong the G 15 countries about the causes
and effects of the international financial crisis and howit has brought
up the hazards presented by uncontrolled fl ows of short-termcapital.

The G 15 is also calling for social safety nets to be nmade an i ntegral
part of devel opnent progranmes and policies within the international
financial system asking for themto neet and protect the needs of workers
i n the poorest countries and nost vul nerabl e sectors of the popul ati on.
Foreign M nister Datuk Syed Ham d Al bar said the G 15 neeting has
progressed snoothly and that there has been little contentions over

wor di ngs of the draft joint-comruni que.

Briefing reporters, he said ei ght heads of governnent and t hree deputy
heads have confirned their attendance, thus neeting the requirenment for a
quor um

He added t he devel opi ng countries, while pursuing their special

i nterests, cannot isol ate thensel ves fromthe devel oped countries, adding
that resolutions made during the G 15 summit nmust be communi cat ed
effectively to the latter.



Overall, the G 15 wants these refornms to be institutional in nature,
fair and transparent to all countries and those whi ch has policy
framewor ks appropriate to the uni que circunstances of each country.
It acknow edged the key rol es of the interi mand devel opnent conmittees
of the International Mnetary Fund and Worl d Bank in carrying out the
reforms of a system c nature.
At the sanme time, the G15 is al so asking that opening of capital
accounts of countries nust be done orderly, gradually and sequenced
according to each nation's ability to manage any unforeseen consequences
of capital flows.
However, it stresses that markets nust remain open and that
protectioni smpolicies nust be renpoved al t hough access to capital markets
nmust be made avail abl e to devel opi ng countries on safe and predictable
terms.
The nmeeting so far al so expressed concern over the significant falls in
commodity prices, calling for the devel oped countries' assistance in
searching for renedi al neasures.
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