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Tal k of a Langkawi Initiative enmerging fromdial ogue

Zulkifli O hman

THE Langkawi |International Dialogue (LID), an annual exchange of ideas
bet ween Governnents and i ndustry, may be energing fromits | oose, no-
strings-attached pl atform

There is already talk of a Langkawi Initiative, a formal paper putting
forward the idea that devel oping countries should be included in the
deci si on- maki ng process when big financial powers deci de on a new gl oba
financial architecture

"There is a definite feeling anong participants that maybe we shoul d
present our ideas to the world," said Datuk Choo Eng Guan, chief executive
of Mycom South Africa.

Choo said that if there was one nmessage out of the fourth LIDit is that
everyone shoul d be included in tal ks about financial stability.

| f a hard-copy Langkawi initiative emerges, it would be a departure from
the LID traditional format of spreading ideas through wi nning the hearts
and m nds of participants that include | eaders from devel opi ng countries
as well as out and out capitalists at the sanme table. There is nothing
printed on paper and no conmmuni ques i ssued at each di al ogue.

O her participants said the strong feeling about what had happened
during the so-called Asian financial crisis ensured lively talk. The thene
of the dialogue this year is "Mnagi ng Economnmi ¢ Recovery for Shared
Prosperity - the Snart Partnership Approach".

Dr Ahnmed Tasir Lope Pihie, chairman of LID national commttee said
participants were nore ani mated this year conpared with previous

di al ogues.

One of the speakers at the dial ogue, Professor Thomas DeG egori of
Houston University said the tinme has cone for sonething |ike the Langkaw
Initiative to be put forward to counterbal ance nultilateral initiatives
fromthe West including the so-called "Washi ngton Consensus” of the Wrld
Bank, the International Mnetary Fund and the US Treasury that has

dom nated the world financial situation

"The I MF advice to stricken Asians were nore to solve the probl ens of
the foreign I enders, the people who caused the problens, while shifting
t he burden of paynent onto i nnocent parties."”

Tal k on the Asian financial crisis in the norning session struck a chord
with participants.

Even as Asia is energing froman economic crisis, alarmbells are

al ready ringing over whether the US econony is about to nmake a hard
landing in the near future, said M CGeoffrey Barker of Kleinwort Benson
Hong Kong.

He said the ingredients of the recent economc crisis in Asia; a
trenendous credit boomfuell ed by foreign noney and easy noney at hone;
resources are being msallocated, the mispricing of risks especially in
the derivatives market and an overconfidence that | eads to policy

nm st akes.

"I think there are very many things to worry about the US econony in the
next two years," he said.

"I think the crisis in Asia is over but we now have a role reversal: The
recovery that we have seen in Asia will bring to an end to the
"Gol di | ocks" econony in the US.

"As the Asian econony recovers, we will do to themwhat they did to us."
"The recovery here will undermne and bring to an end the boom market in



the US just as the reverse happened three or four years ago,"” he said.
Bar ker said Asians need to plan its econom c strategy carefully to
insulate itself fromany slowdown in the US econony.
He said Asian planners need to factor in the probability of a bunpy
| andi ng of the US econony by strengtheni ng the regi ons bal ance sheet,
conti nue and conpl ete bank recapitalisation and consolidation al ready
under way.
Asi ans shoul d al so keep down the | evel of gearing at the corporate
| evel, conpani es should | ook to raise equity and pay down debts,
especially foreign debts.
"W nust not fritter away the hard-earned currency surplus over the | ast
18 nont hs because this will forman enornmous source of strength in the
com ng next few nonths," he said.
Prinme M nister Datuk Seri Dr Mahathir Mhanmed, who noderated the
session, said Ml aysia wi shed the US well and hoped it would continue to
prosper so Mal aysia too can prosper.
"What we would |ike to see in the snart partnership is both prosper and
if the US econony goes down, w thout a doubt the Malaysia will suffer
because we produce practically all the the microchi ps needed for the US
i ndustries."”
In the afternoon session, Wrld Trade Organi sation director-general
el ect and Thai Deputy Prinme M nister Dr Supachai Panitchpakdi told
participants his support for Malaysia's stance in inplenentation of
sel ective capital control led to the withdrawal of the US backing for his
di rect or - gener al shi p.
He said the primary objective of Asian nations is to bring back
confidence, sonething that a platformsuch as Smart Partnership, which is
what the LIDis all about.
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