11/ 05/ 1999
Tap internati onal bond market soon, says NEAC

Sreer ema Banoo
MALAYSI A shoul d tap the international bond market in the next one or two
mont hs or even sooner, National Econom c Action Council (NEAC) menber Dr
Zai nal Aznam Yusof said yesterday.
"The (bond) issue should be soon as many i ndividual investnent bankers
and anal ysts say it is a good tine to issue the bonds ... personally, it
shoul d be in the next one or two nonths or sooner,"” he said in Kuala
Lunpur at the sidelines of a workshop on "Openess, Mcroecononic Cri ses,
and Poverty" in preparation of the Wrld Devel opment Report.
Zainal, who is the Institute of Strategic and International Studies
(I'sis) deputy director-general, said Ml aysia should use the bond issue as
a vehicle to tell "the Mal aysian story of its heterodox approach in
dealing with the crisis".
Meanwhi | e, anal ysts contacted by Busi ness Tines concur with Zainal.
Konpl eks Metrowangsa chi ef executive officer Dr Chazali Atan said "now
is the time" for Malaysia to i ssue sovereign bonds as it will be able to
get a "decent yield spread".
Spreads for Petronas bonds, he said, are now at "sensible |l evels" at 280
basis points over US Treasury bonds. At its worst, the spread was 1, 000
basi s points above US Treasury bonds.
Rati ng Agency Mal aysi a executive director Suresh Menon said with the
exchange rate works in Malaysia's favour, "if Ml aysia makes the sovereign
bond i ssue now, and the ringgit |later appreciates, then we will end up
paying less ringgit".
Zai nal also said the Governnment is at the stage of identifying the | ead
manager for its bond issue.
The Governnent is still discussing details such as the anount, tenure
and timng of the issue.
Zai nal al so said the anount of bonds to be issued through the
i nternational bond market remains as announced by Prime M nister Datuk
Seri Dr Mahat hir Mhanmad | ast nonth.
Dr Mahathir had said that the Governnment will go on a roadshow to tap
funds frominternational nmarkets to raise about RMB billion to help
finance the additional devel opnent allocation for the remaining period of
the Seventh Mal aysia Plan (1996-2000).
Zai nal , however, declined to nane the investnent banks which have
subm tted proposal s to manage the bond issue
Last nmonth, Second Fi nance M nister Datuk Mistapa Mhaned said the
Gover nnment had received four to five "solid proposal s" frominvestnent
banks. It is understood that these banks include JP Morgan, Credit Suisse
First Boston, Salonobn Smith Barney and Gol dman Sachs.
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