01/ 07/ 1999
Tel ekom UEMto acquire CLOB shares

Shahri man Johari

THE Central Limt Oder Book International (CLOB) issue took an unexpected
turn yesterday when Tel ekom Mal aysi a Bhd and United Engi neers (M Bhd
(UEM announced yesterday they intend to acquire "certain shares”
previously traded on the now defunct Singapore nmarket.

The two Mal aysi an compani es are expected to hold a joint press
conference today to disclose details of their plans which were nade known
to the Kual a Lunmpur Stock Exchange (KLSE) yesterday.

Tradi ng of Tel ekom and UEM shares on the Kual a Lunmpur Stock Exchange
(KLSE) was suspended at RML4.20 and RMb6. 05, respectively, followi ng their
announcenent s.

Tel ekom chai rman Datuk Ali Hassan refused to confirmor deny reports

that the share tradi ng suspensi on was connected to his conpany's proposa
to buy CLOB shares.

"I was made to understand that a press conference will be held tonorrow
(today). It is better to wait until then," he said to repeated questions
fromreporters when net after signing a sponsorship deal with the

Mal aysi an | ndustry-CGovernnent G oup for Hi gh Technol ogy for the Langkaw
International Dial ogue at Wsna Tel ekom

Trading on CLOB was halted in Septenber | ast year after the Ml aysi an
CGovernnent inposed a ban on Mal aysi an stocks from being traded overseas in
an proposed to set up a cl osed-end fund.

Ef fective Capital's cash offer, which has since | apsed, received

| ukewar m response from CLOB i nvestors while Bintang Mel ewar has yet to
secure the necessary approvals for its proposal.

Anal ysts contacted by Business Tines yesterday were apparently caught by
surprise by the proposed exerci se by Tel ekomand UEM the country's giants
i n tel ecommuni cations and construction, respectively.

Prinme Mnister Datuk Seri Dr Mahathir Mohamad was al so asked on the
nmatter.

"I have not heard about it. | don't know what it is all about and
therefore | have no comment," he said after officiating an Umo Wanita
function at the Putra Wrld Trade Centre.

The Securities Investors Association of Singapore (SIAS) was equal ly
surprised. Its president, M David CGerald, told Business Tines that the
body is certainly keen in knowi ng how t he proposal s by UEM and Tel ekom
could interest CLOB investors.

"No, (UEM and Tel ekonm) haven't approached us but we will wait and see
what it is about. If it is a reasonable offer, it will be good for the
CLOB i nvestors," he added.

SIAS is an association forned by CLOB i nvestors to pursue a sol ution
deened as ami cabl e by the investors.

Specul ation was rife on what Tel ekom and UEM have in store, for exanple

whet her the exercise will involve a "general offer", and if not, what are
the securities being targeted. There is also the question of pricing.
One anal yst suggested that the two conpani es could well issue bonds in

exchange for CLOB shares, and allow themto be converted into shares in
Tel ekom and UEM upon nmaturity.

Anot her theory is that the two conpani es woul d propose setting up

anot her cl osed-end fund.

There is also talk that Tel ekomis | ooking at acquiring shares in

Technol ogy Resources I ndustries Bhd (TRI). However, TRl shares previously



traded on CLOB constitute only about 1 per cent of its paid-up capital.
"It's unlikely... if an acquisition of TRl is the idea, Tel ekomwould
find it nmuch easier to just buy TRl shares on the open narket," said
anot her anal yst.
At a press conference, TRl chairman Tan Sri Tajudin Ram i was asked to
comment on the possibility of Tel ekombuying into TRI seeing that the
conmpany has 14 million of its shares, or 1.8 per cent, of its total shares
stuck in CLOB.
"W are very happy if other tel econmunicati on conpani es want to buy our
shares,"” Tajudi n said.
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