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The best is yet to cone

M Magesvar an

THE Kual a Lunmpur stock market will have to put on its best show ever in
1999 as the ruling party is faced with the nost chall engi ng econom ¢ and
political crisis since i ndependence.

The general elections is around the corner and the Barisan Nasional wll
have to recapture the Ml aysian public's confidence in the present
government's ability to tackle the econonm c woes and ensure politica
stability.

The stock market, as reflected in the KLSE conposite index, has had a
relentless rally shooting up fromaround the 260-point |evel to al nbst 600
within a few nonths, thanks to strong support for key index stocks |ike
Tel ekom Tenaga, Maybank, M SC and Petronas Gas. Wth such concerted
effort to reposition these institutional stocks, it would not be
surprising if the index reaches 900 points by year-end.

Wth the entry of euro, the US dollar will be less wild and Asean
countries, including Malaysia, can begin to repair their econom es and
per haps enj oy robust growth next year.

But of imediate inportance is the Sabah el ections, and the Barisan
Nasi onal has to grapple with the nauseating trial of Datuk Seri Anwar
| brahim who was beaten up while in police custody. The Inspector-Genera
of Police Tan Sri Abdul Rahi m Noor resigned after assuning ful
responsibility.

To cushi on the adverse effect of RahimNoor's resignation and
uncertainty over a successor for the prem ership, Datuk Seri Dr Mahathir
Mohamad has appoi nted Datuk Seri Abdul | ah Badawi as his nunber two. Amid a
maj or cabi net reshuffle, Dr Mahathir al so appoi nted Tun Dai m Zai nuddi n as
finance mnister.

The Umo suprene council has decided to postpone party el ections which
were scheduled to be held in June, in view of the short period between it
and the general elections which nmust be held by April next year.

Despite registering consecutive massive trade surpluses throughout | ast
year, the Mal aysi an econony continued to shrink considerably during the
first nine nmonths of 1998. Gowh was -8.6%in the third quarter, even as
the current account surplus was a record RML4 billion, up 64.7%on the
surplus of RMB.5 billion posted in the second quarter.

A record RVM9 billion surplus was registered in the year to Septenber,
conmpared to a deficit of RML2.2 billion in the sanme period a year earlier

Mal aysi a recorded a trade surplus of RV6.5 billion in Novenber | ast
year, conpared with a surplus of RMD.7 billion a year ago. For the
January- Novenber period, the country recorded a surplus of RVMb1l.5 billion
in contrast to a deficit of RML.O billion in the simlar period the year
bef ore.

Hopeful | y, the econony recovered marginally in the last quarter and wll
return to plus territory this year. The governnent is tackling the
econom ¢ woes on nost fronts including boosting the construction and
property, and agriculture sectors.

The funding for the projects, including major infrastructure outlays, is
bei ng ai ded by Japan. Last nonth, Tokyo hel ped Mal aysia procure 74 billion
yen through the issuance of structured euro-yen bonds due on Jan 13, 2004.

The nost active stock for Decenber was MBf Hol di ngs, whose associ at ed
conmpany, MBf Capital, has been taken over by Bank Negara Ml aysia. A total
of 272.771 million shares changed hands. The ot her highly specul ative



stock was Ekran, whose owner is runoured to have financial problens and
the group may change hands.
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