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The | egacy of greed and m schi ef

i ewed by Foo Siew M ng

RECENT ECONOM C growt h in Asia rides on banking credit as the prine nover.
Wt hout bal anced and strong fundanental s any explosion in credit will be
foll owed by an inpl osi on which could destablish the econony and cause
down-to-earth depositors to panic. Unless the political |eadershipis
stabl e and transparent, turnmoil | oonms on the horizon.

In saying this, author Philippe F Del hai se shows he has had cl ose
association with the inside workings, norals and phil osophies of Asia's
banki ng and financi al system

Del hai se heads Capital Information Services which is Asia's first

regi onal bank rating agency under Thonson BankWatch. A forner banker, he
is a qualified engi neer and phil osopher.

He has nmade a serious and critical assessnent of the Asian crisis, with
adequat e technical details especially on fundamental controlling
mechani sns such as capital ratios established under the Bank of
International Settlenent (BI'S) and bank accounting anal ysis using the
CAMEL (capital, asset quality, managenent, earnings and liquidity) fornmula
and the recovery indicator (Rl).

Many practical and eye openi ng exanpl es are presented wi th hunmour on the
extraordinary abilities of bankers cheating and circunventing the

control ling nmechani sms.

He nade similar reference to banks in Europe sonme 30 years ago when they
were infested with cronyi sm nepotism questionable credit decisions and
creative accounting.

In his view, Asia's extraordinary devel opnent these past few decades
generated huge materialistic value which attracted greed and mi schi ef
together with inconpetence and | ack of experience, and these factors have
contributed to the weaknesses of Asia's financial narkets. These
weaknesses created opportunities for governments to go wong in a string
of decisions. It provided opportunities for well-connected persons to
obtain unjustifiable credits for specul ative projects and ventures.

Under pressure, even the nost intelligent people make stupid decisions
everyday, and nothing, not even being benevol ent, educated and wel | -
informed, will prevent it. Al these are major factors of Asia's downfall
Del hai se devoted a specific chapter to each of the distressed countries:
Thai | and, Korea, Indonesia and Mal aysia, and expl ored the weakness in
their banki ng systens, the background | eading to the crisis and reactions
of the authorities. A single chapter is devoted to a brief exploration of
the other Asian countries not usually associated with the original
victinms: Japan, China, Hong Kong and Tai wan.

The book al so explores the major sources of the banking systems

weakness in Asia: the nmoral hazard and the disdain for proper corporate
governance. He al so gave a brief on the | MF rescue packages and rating
agenci es, possible cures for and rehabilitation of the banking system not
to mention political profiles of pronminent Asian political |eaders such as
Prime M nister Datuk Seri Dr Mahat hir Mohanmad and financi er George Soros.
The Asian crisis is a serious matter, and this book serves to inspire
intelligent, industrious Asians with initiative to review the situation
seriously at both the mcro and macro | evels.

Says the author, "“The crisis has brought suffering to the nasses in
several Asian countries. This is no joking matter. But the best way
forward is to armone's mnd with a solid sense of hunmpur. Short of that,



there is nothing to do but sit and cry. Asia deserves better than that.
Good brains, high education, hard work, beauty and smles: Asia has it
all. Asia offers the best growh story of this century. The century may be
over, the growmh story is not. This crisis is merely a pause.'
Witten within 10 weeks, the book has a w de scope with considerable
depth and coverage on current matters of alnmost |ife and death. Witten
with wit, it is a refreshingly good read and a val uable reference for all,
be it bankers, entrepreneurs, professionals, businessnen or students.
The aut hor has rightly stated that the Asian crisis did not start in
1997 and did not finish in 1998. It started nuch earlier in the decade,
and it will last for sone tine nore. It will take anytine fromone to five
years to resunme normal growth. Accordingly, this book should be read and
kept for reference for sone tine.

( END)
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