06/ 12/ 1999

The proni se of aerospace

ITis trite to say that today' s econom c conplexity and chal |l enges are

mar kedly different fromthose in the past. The technol ogical revolution is
i ntensifying, informati on technology is fast expanding and e-comerce is
rapidly growing. But in keeping up with such paradigmshifts, the

Gover nment needs both bol dness and willingness to venture into new arenas
and, nore than often, to penetrate areas |ong considered as the exclusive
domai n of others.

This will to dare, try and win is shown in the country's participation
in the aerospace industry. The economic case for this industrial
i nvol venent rests on the prenmise that it is a new growth industry and nore
inmportantly, it will also hasten the nation's efforts in increasing its
conpet ence and capability in high technol ogy busi nesses. This transfer and
bui | d-up of knowl edge anbng the people is a true econonic benefit which
shoul d be appl auded and supported by all

As in the devel opnent of sone heavy industrial projects, the Governnent
has taken a pro-active role fromthe beginning to ensure the unobstructed
growth of the aerospace industry. It is not a farcical exercise. The
i ndustry has nade a significant progress, especially over the past two
years, where it has achieved international recognition and orders for the
| ocal | y-nmade parts of over US$40 million (RML52m)

More recently, eight international aerospace conpanies such as Rolls
Royce Pl c, Boeing, Ham lton Sunstrand and others are committed to using
the proposed Subang International Aviation and Aerospace Park as their
regi onal conmponent manufacturing and overhaul facility centre. This augurs
well for the nation's effort to be the |l eading player in the aviation and
aerospace industry in the Asia Pacific region. It will serve as an added
catalyst to fuel the growh of the industry as it is positioned to be a
base for the design and manufacturing of high-tech and hi gh-val ue
aerospace parts as well as a technology centre for research and
devel opnent and a training centre for skilled aerospace nanpower.

Doubti ng Thomases will, of course, ask whether the country has the
capacity to position itself as an aerospace and avi ati on hub. But the co-
operation with the world' s biggest aerospace players should ensure us of a
faster transfer and diffusion of technol ogy.

As observed by Prime M nister Datuk Seri Dr Mhathir Mhamad, aerospace
is a very technol ogy-intensive industry and is suitable for a nation with
a fast growing skilled | abour force. More than its inpact on the country's
econom c growh, it will allowthe country to establish a foothold in yet
anot her technol ogically conpetitive field.

Fromthe donestic perspective, this industry involves the nobst conpl ex
core technol ogi es which are applicable to all other industries and provide
critical technologies for the future. It is an investnment in the nation's
future whereby wealth is created not only for the sharehol ders, their
enpl oyees and the smal | -and-nmedi um scal e i ndustries linked to these
busi nesses but for the communities in which these busi nesses operate. Mire
paranount, it is also an investnent in the country's technol ogi cal m ght
and future conpetitiveness.

It is a synbiotic relationship with sectoral |inkages transcending tinme
and space. The Government has shown the way. Now, the private sector nust
take the Government's role to |l ead in devel oping this industry.
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