19 JUN 1999
Mahat hi r - Umo ( Shar es)
THERE | S PROOF ANWAR PRACTI SED CRONYI SM SAYS DR MAHATHI R

KUALA LUMPUR, June 19 (Bernamm) -- Datuk Seri Dr Mahat hir Mhanmad says
t he governnment does not practise favouritismin allocating special shares
and privatisation projects but this was practised by his forner deputy
Dat uk Seri Anwar | brahim

Speaking at a press conference at the end of the third day of the Umo
General Assenbly here today, the Prime Mnister said the |ist of recipients
of shares and privatised projects issued for two years consecutively at the
assenbly proved that the special shares and privatisation projects were
wi del y al | ocat ed.

“I'n principle, we don't pratcise cronysimbut the (forner) deputy prinme
m ni ster had practised cronyism W can prove it," said Dr Mahathir, who is
al so Umo president, when asked on the list of recipients of special shares
and privatised projects displayed at the Putra Wrld Trade Centre, the
venue of the annual assenbly.

He said the governnent had the list which showed that Anwar's famly
had become conpany directors and chairnmen and acquired mllions of shares.
He said a person should not accuse others of favouritismwhen that
person was al so favouring his or her famly nmenbers by giving them shares.

The Prime Mnister explained that his children also benefited fromthe
al l ocation of the projects but they were only minority sharehol ders.

"If I want to give to nmy famly, | would certainly have given the
bi ggest share to them As we can see, ny children's nanes are in the |ist
but they are mnority shareholders,” he said, adding: "But | don't agree."

On the other hand, Dr Mahathir said, Anwar's cronies received quite a
| ot of privatised projects during Anwar's tenure as Fi nance M nister.

"We don't protest because many people benefited fromthese projects. As
can be seen, the shares were distributed widely," he said.

Dr Mahathir said although the Mnistry of International Trade and
I ndustry (MTI) and Mnistry of Finance were involved in the allocation of
shares, the Finance Mnistry had nore power in the selection.

"W thought that between the two ministries there would be a checking
mechani sm but the Finance Mnister is nore powerful because although M TI
makes the decision, it nmust be referred to the Finance M nister and the
deci sion is made by him

"The same goes for projects too. W found that after we had decided to
award the projects to certain people because their offers appeared good,
there were efforts to give part of the projects to certain conpanies which
we knew had connection with the (forner) Finance Mnister," Dr Mahathir
sai d.

On Anwar's letter fromprison today which clained that the Prine
Mnister's son, Mrzan was paid alnost RM2 billion by Petronas to acquire
hi s shi ppi ng busi ness, Dr Mahathir said:

"Actually it involved a conmpany which he had purchased at a price
exceedi ng RMR00 mllion and subsequently bought over by Petronas at a price
of RMA2 nmillion. Recently, Petronas reaped a profit of RVMROO million from
t he conpany purchased fromny son

"For (your) information, they have yet to pay ny son. He (Anwar) I|ikes
to tell people that he hel ped ny son but actually he did not help," he
sai d.

Dr Mahathir said he could not conplain if his son's conpany was
purchased at a price which was | ower than its actual val ue because he did



not have any say in the matter.
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