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PM BOND | SSUE
THREE TEAM5S TO PROMOTE BOND | SSUE, SAYS PM

By: Mohd Ri zal Razall

SHAH ALAM May 13 (Bernama) -- Malaysia will send three teans to
pronote its sovereign bond issue, said Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad t oday.

He al so said he is confident of good response for the bonds.

The first teamw |l be led by the First Finance Mnister, Tun Daim
Zai nuddi n, the second by the Second Fi nance M ni ster, Datuk Mistapa
Mohaned, and the third by top Bank Negara Mal aysi a official s.

On when woul d the road show start, the prine minister said it is being
| ooked i nto.

The government had "tested the waters" by getting feedback from
international financial institutions, he told reporters after opening the
new Sel angor UMNO bui | di ng here.

I nformation recei ved showed that they are not influenced by the
negati ve ratings made by certain international rating agencies and are keen
to subscribe to Mal aysi an soverei gn bonds instead, he said.

"W believe we can sell our bonds at a favourable spread," he added.

Dr Mahathir said when Mal aysia previously wanted to send teans to
pronote its sovereign bonds, international rating agencies |ike Mody's and
Standard & Poor's downgraded the country's credit ratings.

He said if Malaysia had persisted in issuing bonds then, it would have
to pay high interest rates at around 15 percent.

Meanwhi | e, Miustapa was quoted as saying that he would enbark on a
10-day roadshow to five countries for the US$2 billion bond i ssue (RW.6
billion) fromMnday. Mistapa's teamw |l be in Hong Kong, Tokyo, M| an,
Frankfurt, Boston and New York.

Must apa sai d governnent's financial adviser, Salonmon Snith Barney, has
registered with Securities and and Exchange Conmi ssion i n Washi ngton on May
11 to state Malaysia's decision to issue the bonds. -- BERNAVA
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