02 JUN 1999
MAHATHI R- BONDS
THUMBS UP FROM JAPAN FOR M SI A'S SUCCESS | N RAI SI NG BONDS

By: Khairdzir Yunus

TOKYO, June 2 (Bernamm) -- Japan has congratul ated Malaysia for its
success in raising US$1 billion fromthe successful |aunch of the 10-year
Mal aysi an d obal Bond | ast week.

Japan' Vice Finance Mnister for International Affairs Ei suke
Sakaki bara sai d today he had congratul ated Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad for the success.

"I think it was a feat, nobody thought Ml aysia woul d be com ng back to
the private market six nonths ago, but it cane back with reasonabl e
success," he told reporters after a neeting with Dr Mahathir here.

He said Japan was al so glad to have defended the sel ective capital
control policy adopted by Ml aysi a.

"The policies that have been taken by Dr Mahathir, in particular the
controls on capital (which) were criticised very strongly by the
international comunity at that tinme, but that policy has proven to be
successful ," he said.

Sakaki bara said he had defended Mal aysia very strongly on the policy as
he believed that in energency cases, such kind of action would be
justified.

He sai d the Japanese governnment had defended Mal aysia too for adopting
such a policy.

"Wt are glad that we were right and Mal aysia was right," he said.

Dr Mahathir said | ast week that the overwhel ning response based on the
300 percent oversubscription to Malaysia's 10-year d obal Bond issue of
US$1 billion (RVM3.8 billion) reflected the increased | evel of investor
confidence in the Mal aysi an econony. - - BERNANVA
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