13/ 04/ 1999
Ties with Peru set to strengthen

Ei rmal asar e Bani

COWPARED to his predecessors on a tour of duty in Ml aysia, Jorge Bayona

was t he | ongest-serving anbassador from Peru. When his seven-year termin

Kual a Lunpur ended, Bayona's fam |y asked why they had to | eave so soon

"My youngest son asked why he should go back. "My Iife is here,' he

said," Bayona told Business Tinmes shortly before returning to Linma

H s son was five years old when the famly arrived in Ml aysia.

"The bigger part of his |life was spent here. Seven years is a long tine
.. a few nore years, we could have applied for permanent residency," he

said jokingly.

H s seven-year stint enabled himto witness for hinself the changes the

country underwent. "Many buildings | can see fromthe w ndow of ny office

were not there when | first arrived. The hotel | stayed in, at that tine,

was one of the highest buildings inthe city," he said.

The enbassy, |ocated at Wsma Sel angor Dredging at Jal an Anpang, is only

a five-mnute walk away fromthe world's tallest building, the Kuala
Lunpur City Centre's Twin Towers.

Besides the city's transformation, he also witnessed the growth in ties

bet ween the two governnments. During his tour of duty here, Prinme M nister
Dat uk Seri Dr Mahathir Mohanad visited Peru in 1995 while Peru president

Al berto Fujinori nmade his first official visit to Malaysia in 1996.

It was also in 1996 that Ml aysia opened its enbassy in Linma. It was

al so the sanme year when Ml aysi an anbassador to Peru Datuk Mokhtar Sel at

was hel d hostage, along with other envoys, by the Tupac Amaru terrori st

group at the residence of the Japanese anbassador in Lina

VWil e the incident made headlines around the world and is recorded in

annals of history, it did not dent rel ations between the two countries. It

continued to strengthen by | eaps and bounds.

Bil ateral trade renmained snall but Bayona said it has shown signs of

vitality.
"W can pursue this (vitality) after the economic crisis is over. | do
not see the crisis affecting Ml aysia so much. You don't feel it ... that

shows the fundanental s of Ml aysi an econony are very strong," he said.
Peru, he added, is so alike Malaysia, whereby its fundanental s are
strong and is not shaken by the Brazilian econom c and financial crisis.
Hs country is now one of the world' s |argest producers of tin. The
mneral is one of its exports to Ml aysi a.

Peru inmports | atex or rubber products, nedical equipnent, toys and palm
oil from Mal aysi a.

"It is inmportant to diversify our trade ... W hope next to export fish,
fishneal, canned fish and introduce our agricultural products such as
asparagus and fruits to Mal aysia and ot her Sout h-East Asian countries."
In terns of investnents, Bayona sai d Mal aysi an busi nessnen are al ready
maki ng inroads in Peru with ventures in five-star hotels and casi nos and
construction of highways and oil pal mplantations.

Bordering five countries and the Pacific Ocean, the country serves as a
nat ural gateway for business, tourismand trade to a continent of nore
than 300 million people.

As the third largest country in South Arerica at 1.29 mllion sq km it
is the fourth nobst populous with 24 nillion people. The country's gross
domestic product is about US$60.6 billion (US$1 = RMVB. 80).

| mproved conditions in the country are sone of the reasons why investors



are |l ooking at the country for investnment purposes.
Bayona said there are anple areas for investnents especially in
pl ant ati ons.
Peru has 53.5 million ha of tropical rainforest which can be converted
into plantations. The Peru Government had recently signed an agreenent
wi th Ecuador to jointly develop an area surroundi ng the Amazon river,
which is suitable for plantations.
Bayona said tourismis the nation's third | argest source of foreign
exchange. The goal is to reach a level of one mllion tourists by the year
2000.
The annual growth rate for this sector is projected at 15 per cent until
the year 2000.
Upon his return honme, Bayona said he will start a "process of
readj ustnment” and |l ater assunme duties at the Peruvian Foreign Mnistry.
"Hopefully, it will be related in some way to Asian affairs,"” he said
He prom sed to visit Mal aysia sone day to see for hinself the
devel opnments in the country.
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