23/ 11/ 1999

Time to make EAEC a reality, says PM

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad yesterday said Ml aysi a
feels that it is nowtine to realise the East Asia Econom ¢ Caucus ( EAEC)
concept .

"In a situation of regional and financial uncertainty, a grouping such
as this will solve and discuss matters for the benefit of all countries,
especially that of East Asia.

"In the newmllennium it will strengthen the cooperation between
countries in the region," Dr Mahathir said at the banquet in honour of
visiting Chinese premer Zhu Rongji in Putrajaya yesterday.

Zhu is on a four-nation tour centred around the Asean | eadership sunmt
in Manila. He arrived in Kuala Lunpur yesterday for a five-day officia
visit.

During the 12-day trip to Mal aysia, the Philippines, Singapore and
Vietnam Zhu will meet his counterparts and di scuss Asian's ongoi ng
financial recovery and other issues of comon concern.

"To further increase regional and econonic cooperation, it is tinely for
Chi na, Ml aysia and other East Asian countries to consider thoroughly the
setting up of an East Asian Financial Fund, the benefits of which wll
surely be appreciated by its nenber countries.

"The coutries in South-East Asia are now too dependent on Europe and
America for trade. Wthout reducing trade, it is also inportant for trade
anong East Asia to be increased to the levels of that with Europe and
Aneri ca.

"This trade bal ance will strengthen our economes and will contribute to
the stability and growh of world econony,” Dr Mahathir said.

He added that the recent econom c crisis indicated a weak gl obal
financial systemwhich currently exists.

"Therefore it is inportant that these weaknesses be addressed through
the formation of a new financial framework with the participation of
devel oped and devel opi ng countries. Ml aysia hopes that China will play a
positive role in this matter

"The financial and economc crisis which hit us, clearly shows how weak
our country was towards powers which abuse gl obalisation and free trade.
Fromthis, there is a birth of new forns of colonialisation

"On the regional level, I amhappy that rel ati ons between China and
Asean nations are increasing. We truly appreciate China's support as a
full dial ogue partner of Asean and a menber of the Asia Regi onal Forum
and to various Asean suggestions and inititatives to strengthen the
region.

"W thank China for its acceptance of the Asean Protocol on the Sout h-
East Asia Nucl ear Free Zone Agreenent. Mal aysia believes that China's
readi ness to sign the protocol indicates China' s commtnent in nmaintaining
stability and peace in the region and its efforts to reduce the growth of
nucl ear weapons in the world," he said.

Dr Mahathir al so suggested that a Ml aysi an Consul at e- General office be
opened i n Shanghai and Kunni ng.

He said that to enable nore Chinese students and tourists into the
country, Ml aysia has term nated and nade several changes to conplicated
entrance requi renents.

"I amconfident these steps will not only bring econonic benefits but
will further strengthen the friendship between Ml aysi a and Chi na.



"Since the establishnment of diplomatic ties 25 years ago, there has been
trenmendous success in bilateral relations,” Dr Mahathir said, adding that
it was crucial for united efforts to be made to further enhance the
devel opnent in this area
He added that Zhu's visit to Malaysia will contribute significantly
towards this objective
Dr Mahathir said that he was extrenmely happy that zZhu's visit wll
Wi t ness sone new signings - an agreenent on culture; an MOU between Bank
Negara Mal aysi a and the People's Bank of China; and an arrangenent between
the two countries on exchange of aninmals.
Mal aysi a has to date signed 10 agreenents and nenor andum of
under st andi ng (MJOUs) wi th China.
"Bilateral trade in the past four years increased to RML5.1 billion in
1998, in line with devel opnent and expansi on of two-way cooperation in
econom c rel ations.
"Now, Malaysia is the second nost inportant trading partner for China
among Asean nations whereas China is Malaysia's el eventh | argest trading
partner," he said.
Dr Mahathir also said that bilateral investnments are al so i nproving.
Mal aysia is currently the second | argest investor anpbng Asean nations in
China. China's investnents in Ml aysia, although small, has seen
i mprovenent s
"W appreciate China's involvenent in the paper and pul p project in
Sabah. | understand that this project is worth RMA. 3 billion, the biggest
Chi nese investnent in this region.
"W hope nore Chinese conpanies will explore i nvestnent opportunities in
Mal aysi a. The chance to devel op economic activities between Ml aysia and
China is still extensive.

( END)
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